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BURMA 


PLIGHT OF GOVERNMENT SOLDIERS WIVES NOTED 


BK211329 (Clandestine) Voice of the People of Burma in Burmese to Burma 
0030 GMT 21 Oct 81 


[Unattributed article: "Vile Husbands and Their Wives’ Plight"] 


[Excerpts] Confessions made by prisoners who surrendered because of their great 
fear of the guns of the People's Army and letters seized from the battlefield 
partially reveal the general life of noncommissioned officers and privates of 
the military government's army. The following letters reveal their plight: 


The letter to medic (San Hla Baq), 2d Company of the 6th Infantry Regiment 

at the frontline, by his wife (Athet) on 5 August 1981 says: Please don't 
drink too much liquor, save money. If you really want to, drink only when you 
return to base. I do not want to hear anything about you getting involved 
with other women. 


One of the letters to Private (Nyunt Ngwe), serial No 450049, 2d Company of 
the 6th Infantry Regiment at the frontline, from his wife (Mar Lay) says: 
Darling, please don't do anything with my watch. If it is not working, please 
bring it back. I can still use it. Darling, if you love me don't play cards. 
Please also be careful with whom you associate. 


Another letter from (Mar Lay) dated 1 May 1981 says: Darling, the one I love. 
[t will break my heart if you run around with Shan Omen. My loving darling, 
please don't fall in love while you are at the frontline and also don't 
squander your money. Please save as much as you can. 


The lives of wives and children of noncommissioned officers and privates at 
the frontline--ones who have sold half of their souls to the military government -- 
are indeed full of misery. 


The saying goes: Wives of bad husbands always suffer; the wives left behind 

by soldiers at the frontline always have to worry about their husbands’ drinking, 
gambling and squandering habits. It is for this very reason that they have to 
keep reminding their husbands--mercenary soldiers--in their letters. Reminded 
repeatedly though they may be, their husbands, true to the nature of mercenaries, 
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thefts and many other unforeseeable problems. 


Many soldiers and ofticers are being killed at the frontline. Are thev dving 
for the country, or are they sacrificing their lives for the military government 
the officers and soldiers who surrendered to the People’s Army and became 


ed 


prisoners, there has yet be one wh devoutly shows his belief and his 

nviction as a member of the Burma Socialist Program Party. They only repent 
ind fess about their detested existence tainted with people's blood and 
miserable lives as scapegoats are risking themselves to serve the 
nilitary government. 
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Meanwhile, the wives of low rankers--ones who cannot escape the quagmire of 
iquor, women and money ami who are yoked to the military government -- 
suffer as they are wives of bad husbands. 
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BURMA 


COMBAT NEWS FROM EASTERN KENG TUNG, CENTRAL SHAN STATE 


BK231157 (Clandestine) Voice of the People of Burma in Burmese to Burma 
0030 GMT 23 Oct 81 


[Text] Combat news from the East Keng Tung District: 


On 10, 12 and 16 August, small units of the People's Army conducted guerrilla 
and mine attacks at the following places: (Nam Kampang) in (Mong Pa Hsio) 
region; Yangka-(Sokywe) Road; and at a place between (Pahok) and (Chakyin). 
The attacks killed three enemy soldiers and wounded three others. 


On 22 August, a small unit of the People's Army conducted a surprise attack 
in (Kaw Nam Hkam), wounding an enemy and killing another. 


On 24 August, a small unit of the People's Army attacked the military government's 
mercenary lst rifle regiment near (Man Kyaing) village, wounding four enemies 
including two mercenary officers. 


On 26 August, a clash occurred with the enemy at (Kaw Kya Ka) village in 
(Keng Lat) region. One enemy was killed and another was wounded. 


Combat news from the Central Shan State: 


On 3 October, a guerrilla attack conducted by a small unit of the People's Army 
on the Lai-Hka-Panglong Road destroyed an enemy vehicle, killed four enemy 
soldiers and wounded six others. 


On 2, 3 and 11 September, small joint forces from the People's Army, the Shan 
State Nationalities Liberation Organization and the Kayah New Land Revolutionary 
Council conducted surprise attacks on the military government's mercenary 94th 
infantry regiment and the 88th infantry regiment at (Shutan), (Tat-o) and 
(Kantha) villages located west of the Pinlaung-Nawngtaya Road, killing 14 enemy 
soldiers and wounding 6 others. 


CSO: 4211/3 








BURMA 


ENTRAL SHAN STATE COMBAT NEWS REPORTED 


BKiols32 (Clandestine) Voice of the People of Burma in Burmese to Burma 
0) GMT 16 Oct 51 


iText | Combat new trom the Central Shan State: 


Between 13 and 19 July the People’s Army conducted six guerrilla attacks against 


the enemy in the western sector of the Mong Kung-Lai-Hka Highway, killing and 
wounding 24 enemy soldiers including a platoon commander of the military 
government's mercenary 80th Infantry Regiment. 

On 2 September, a small unit of the People's Army attacked mercenary forces 


stationed near (Nawng Waing), located west of Mong Kung-Kai-Hka Highway, 


’ 


killing two enemy soldiers and wounding two others. 


On 8 September, a small guerrilla unit of the People's Army attacked and destroyed 
im enemy vehicle in an area south of Lai-Hka. Two enemy soldiers were killed 
in the attack. 


Combat news of the joint forces: 


m 6 and 24 August, small units composed of forces from the People’s Army and 
the Shan State Nationalities Liberation Organization [SSNLO] conducted attacks 
iwainst the military government's mercenary llth Light Infantry Regiment 

near Saga in Yawnghwe Township and near (Loi Long) village located west of 
Hsi-hseng township. In the two attacks two enemy soldiers were killed and one 
was wounded, 


On 30 August, a small unit of joint forces from the People's Army, the SSNLO 
ind the Kavah New Land Revolutionary Council launched an attack near Saga in 
Yawnghwe Township, killing nine enemy soldiers from the military government's 
mercenary llth Light Infantry Regiment and wounding six others. 


On 1 September, an attack by the joint forces on the lith Light Infantry Regiment 
near Saga killed another enemy. 


On the next day, on 2 September, joint forces from the People's Army, the SSNLO 
and the Kayah New Land Revolutionary Council launched a surprise attack on the 
military government's mercenary (788th) Infantry Regiment, which was advancing 
stealthily under the cover of darkness in an area east of Saga, killing and 
wounding over 20 enemy soldiers. 


CSO: 4211/3 








BURMA 


BRIEFS 


KACHIN, SHAN NEWS--On 19 September, a small unit of the People's Army con- 
ducted mine warfare near Sadon, east of Myitkyina, against the military 
government's mercenary 58th infantry regiment which had been going around 
robbing people. The mines killed two mercenaries and wounded several others. 
On 11 August, a combined unit of the People's Army and the Shan State 
Nationalities Liberation Organization attacked a combined force of the 
military government's mercenary 10lst light infantry and 88th infantry 
regiments near (Hsawngmo), Pinlaung Township. The attack killed or wounded 
more than 20 enemy soldiers. On the same day, an attack by a small unit 

of People's Army rear (Saba) wounded one enemy soldier from the military 
government's mercenary 10lst light infantry regiment. [Text] [BK111230 
(Clandestine) Voice of the People of Burma in Burmese to Burma 1200 GMT 

Li Oct 81] 


EASTERN KENG TUNG NEWS--Guerrilla warfare in Eastern Keng Tung: On 

27, 28, 29 and WO August, guerrilla and mine attacks by small units of the 
People's Army at (Pang Lin) village, at a site north of (?Mong Ngen), at 

(Pang Ok) and at (Man Man), killed three enemy soldiers and wounded three 

others. On 12 September, attacks by small guerrilla units of the People's 
Army at (Nam Yuan), (Man Ywin) and (Wan Keng) killed four enemy soldiers 

and wounded four others. The following day, on 13 September, mine and 

guerrilla attacks by the People’s Army east of Mong Hpayak field resulted in 

one enemy soldier being killed and another wounded. On 24 September, an attack 
by a small unit of the People's Army on the road between Mong Yu and (Mong Pa-she) 
killed one enemy soldier. Also on 26 September, mines planted by the People's 
Army near (Mong Yun) wounded three enemy soldiers. [Text] [BK251052 (Clandestine) 
Voice uf the People of Burma in Burmese to Burma 0030 GMT 25 Oct 81) 


CSO: 4211/3 











INDIA 


BENGAL LEFT FRONT WANTS EARLY ‘82 ELECTION 
Calcutta THE STATESMAN in English 25 Sep 81 p l 


[Text] The Left Front on Wednesday reiterated what its chairman, Mr Promode 
Dasgupta, had stated earlier that the Front would ask the State Government to 
urge the Governor to call for an early election by dissolving the Assembly. Mr 
Dasgupta explained that by early the Front meant either February or March. 


Mr Dasgupta admitted that there were many "ifs and buts" in the procedure. There 
was no constitutional provision that the Centre would uphold the Governor's re- 
quest in this matter. But there were definite conventions and such requests were 
usually granted. 


Asked what would happen if the Governor turned down such a request for dissolu- 
tion of the Assembly and early election, Mr Dasgupta retorted, "Why do you take 
up this negative attitude?" What the Governor would do or not do was not his 
concern. He could only recommend this move to the Government. 


There is now some speculation regarding the motive behind such a move which to some 
may appear as hasty and a complete departure from the Front's repeated charge of 
a “conspiracy” by the Centre to topple the Front Government. 


Some suggest that it is a preemptive bid to deter the Centre frou imposing a long 
spell of President's rule. There is also a feeling in CPI(M) circles, some- 
times aired informally that the party has now reached 4 point of stagnation and 
it is difficult to do more for the people at the present stage. The call for a 
fresh mandate from the people may be an exercise in rejuvenating the party. 


The Congress(I) leaders look at this move from a different angle. They think 
that the CPI(M) is seeking early termination of the Government's tenure in order 
to escape from its commitment to the people. Mr Bhola Sen said that possibly the 
Front Government was trying to shirk its responsibility of implementing the Pay 
Commission's award for its employees. Referring to Mr Dasgupta's statement that 
June is either too hot or too wet for holding the Assembly elections next year, 
Mr Santosh Roy, the State Congress(I) secretary wondered why the CPI(M) had such 
apathy towards June when the last Assembly elections were held in that month in 
1977. Ir the Panchayat elections held in the same month there was a turnout of 
nearly 80% of the voters, as claimed by the Guvernment. 








Mr Roy added that as an Opposition party the Congress(I1) wanted that the Left 
Front should continue till its full term expired. There had been no develop- 
ment which called for early Assembly election. 


Mr Dasgupta who is leaving for Delhi on Friday to attend his party's three-day 
Politburo meeting beginning on September 27, said that the Front's volunteers 
would bring out squads during the festival days to preserve communal harmony. 
After his return to Calcutta from Delhi he will go to Digha for a three-week 
holiday. 


CSO: 4220/7121 
































KARANATAKA MID-TERM ELECTIONS REPORTED CERTAIN 
Calcutta THE STATESMAN in English 14 Sep 81 p 1l 


[Text] Bangalore, Sept 13--Mid-term elections in Karnataka is a "certainty," 
Mr A. K. Subbaiah, president of the Karnataka BJP, said today. 


He said thathe was anticipating the elections to be held either by the end of 
January or February next year. (In the normal course elections to the State 
Assembly are due in early 1983). 


Mr Subbaiah said his party was already making preliminary preparations to face 
the electorate. Party units in the State had been alerted and the process of 
selection of candidates begun. "We wanted a year's time to face the elections 
but the ruling party is not going to oblige us. We have to face it and we are 
at it now,” he added. 


The BJP leader said he had information that the Centre was “worried because the 
Gundu Rao Government is becoming unpopular day by day and if it continues even 
the name of Mrs Gandhi will not get votes (for the Congress(I))." 


Mr Subbaiah claimed that the Centre was "seriously thinking" of imposing Presi- 
dent's rule on Karnataka and holding mid-term elections along with Haryana and 
Himachal Pradesh. 


Alleging that the Gundu Rao Government was "full of scandals," he said “Rao has 
to go the Antulay way." He alleged that the Chief Minister and some of his Cabi- 
net colleagues were “blackmailing™ a non-nationalized scheduled bank by keeping 
the file on the latter's purchase of land in the city pending and getting their 
relatives and others jobs without any interviews or tests and also loans without 
proper security. 


Another "scandal" according to Mr Subbaiah, was that the Chief Minister had 
handed over personally to Mr F. M. Khan, Treasurer of the Congress(I) Parlia- 
mentary Party and close confidant of Mr Gundu Rao, the file concerning the State 
Krishi Samaj's Rs 25-crore multi-storeyed building scheme in the city. He said 
already Rs 15 lakhs had been spent in preparing plans and estimates. Mr Subbaiah 
demanded an inquiry into the two "scandals." The BJP president said he had writ- 
ten to the Chief Minister a fortnight ago demanding that he dismiss Mr Sudhindra- 
rao Kasbe, Minister of State for Regulated Markets, because of the scandal in the 
distribution of sites in the Yeswantpur market yard, on the outskirts of the city. 
He said he had made the allegation on the floor of the Legislative Council that 
anyone could get a site in the market yard overnight by paying a bribe of Rs 20,000." 


CSO: 4220/7106 








INDIA 


CORRUPTLON IN MAHARASHTRA CIVIL SERVICE DESCRIBED 
Calcutta THE STATESMAN in English 14 Sep 8l p 9 
[Article from M. H. Jadhav: "“Weak-Kneed Civil Servants of Maharashtra" ] 


[Text] Bombay, Sept 13--Maharashtra, which once enjoyed the reputation of being 
one of the best administered States because of quite a large number of upright, 
competent and independent civil servants, sadly no longer has that status. 


The deterioratin in moral standards in the State's civil service set in some time 
ago. With the coming of Mr A. R. Antulay on the scene as the Chief Minister in 
June last year the process of deterioration has been hastened and the back of the 
State's civil service has been broken. 


One has only to visit the State Government's secretariat in the heart of Bombay 
to hear stories of how senior IAS officers acquiesced to do irregular things, 
allegedly at the Chief Minister's bidding. 


Mr Antulay reportedly terrorized senior as well as junior civil servants as soon 
as he came to power. But none of them showed any courage to stand up to his often 
flagrant disregard for rules and conventions, and to his open contempt for civil 
servants. For instance, Mr D. M. Sukhthankar, a senior IAS officer and Municipal 
Commissioner for Bombay city weakly carried out the Chief Minister's grossly in- 
human order for the eviction of pavement dwellers in the city in the midst of the 
heavy downpour in July. 


Informed sources in the State Government point out that the Chief Secretary, 

Mr P. G. Gavai, Special Secretary to Mr Antulay, Mr S. P. Mohoni, Secretary to 
the Civil Supplies Department, Mr V. T. Chari, and the Finance Secretary, Mr \V. 
Prabhakar, remained helpless spectators to the collection of funds. What is 
striking is that many senior IAS officers have become the active instruments in 
the collection of huge funds by the politician. 


With Mr Antulay engaged in fund-raising operations on a large scale, many civil 
servants have reportedly not merely gone along with him but also seized the oppor- 
tunity for pecuniary gains and rapid advancement of their careers. It is common 
knowledge in Bombay that the Secretary in charge of Transport and Prohibition 

and Excise had allegedly become a willing instrument for a politician to make 

huge sums of money from the distribution of industrial alcohol and country liquor 
shop permits. A retired civil servant, Mr M. S. Lulla, who was until recently 








Chief Secretary to the State Government, had no hesitation in becoming Mr Antu- 
lay's instrument in carrying out the Chief Minister's biddins as his personal 
assistant. He engaged himself in liquor deals and in unflattering work of issu- 
ing cement permits. 


It is not known whether the Secretary to the Civil Supplies Department had re- 
corded his protests on files against irregular distribution of cement when the 
concerned files ou cement permits and quotas passed through him. It is also not 
known whether t’.e Secretary to the Finance Department has noted his objection to 
the transfer sf Rs 2 crores from the State Treasury to the private trust called 
Indira Gandui Pratibha Pratisthan. It is also not known whether the Secretary 
to the Urban Development or Revenue Departments had raised objection to the sale 
of seven acres of Government land in the Worli area in the heart of Bombay for a 
mere Rs 9 lakhs when the market price of the plot in question was Rs 35 crores. 
If they have not done so, their conduct as civil servants can be questioned. 


It is pointed out here that one has only to visit buildings like Suruchi or 
Suniti just opposite the Secretariat building, where the top civil servants of 
the Maharashtra Government live, to realize that the life-styles of a growing 
number of these bureaucrats are not very distinguishable from those of business 
men and industrialists. 


There are very many examples in the Maharashtra Secretariat of ambitious and op- 
portunist senior IAS officers having ingratiated themselves with the Chief Min- 
ister despite his autocratic behaviour and his contempt for civil service people 
to leap frog to success over the heads of their colleagues. These civil servants 
feel bold and confident that with the support they enjoy from ruling politicians 
and from their contacts in the world of private business they cannot be touched. 


In the context of the Antulay trusts episode what is ironic is that even if Mr 
Antulay were to be removed from office following widespread criticism and opposi- 
tion, the Chief Minister's henchmen in the civil service will get away scot free 
and will no doubt be ready and willing to advance further their private fortunes 
in collusion with the succeeding political regime. 


However, a handful of civil servants showed exemplary courage in standing up to 
the patently scornful behaviour of the Chief Minister towards senior as well as 
junior IAS officers in the State. They are Mr S. S. Tinaikar, Mr Jay Raman and 
Mr Gopal Krishnan. Their courage and self-respect were rewarded with expletives, 
insults and ultimately transfers to remote districts on assignments not in keeping 
with their standing in the service. 


The consequences of this state of affairs have been two fold. The bureaucracy is 
slowly and surely disintegrating, for the norms which have hitherto determined 
its internal dynamics like postings, promotions and service conditions, as well 
as its relationship with the political leadership, have been thrown to the winds. 
Secondly, even as the bureaucracy as an institution has been severely undermined, 
there have emerged powerful bureaucrats who operate with the same arbitrariness 
and sense of power as politicians. 


CSO: 4220/7106 
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DASGUPTA ADDRESSES WEST BENGAL CPI-M COMMITTEE 
Calcutta THE STATESMAN in English 22 Sep 81 p 3 


[Text] The two-day meeting of the CPI(M)’s West Bengal State Committee had 
asked party workers to be vigilant for the next two months about the activities 
of divisive forces which are out to disturb the communal harmony prevailing in 
the State. 


The CPI(M) leader, Mr Promode Dasgupta, referred in this connexion to the visit 
by a dubious character from Bombay and his reported promise of financial help 

to different organizations. The All-Assam Students’ Union, he said on Monday, 
had sent volunteers to Cooch Behar to strengthen the demand for a separate Uttar- 
khand State. The movement for Jharkhand was no longer confined to tribals: now 
divisive elements among upper caste Hindus and Muslims had joined the movement. 
The Naxalites had also joined the movement and were operating in North Bengal 
districts and Burdwan. Even agencies from Bangladesh were trying to stir up 
trouble. 


Mr Dasgupta admitted, however, that apparently there was as yet no coordination 
among these forces. But each in its own way was trying to disturb peace and im- 
pair the democratic movement in the State. 


teferring to the allegation by Mr Yogendra Makwana, Minister of State for Home 
Affairs, that political murders were unique in the three States run by the Com- 
munists, the CPI(M) leader said that political murders became the order o* the 
day when Mr Siddhartha Ray took over in 1970 after the dismissal of the United 
Front Ministry. 


About 1,100 CPI(M) workers were murdered. When Mr Ray was the Chief Minister the 
cult of violence became so strong that 130 Congress workers dicd in intraparty 
clashes. Similarly, fifty-eight members of the Congress(I) had been murdered by 
che party's own workers during the past four years. 


Mr Dasgupta said that about 500 delegates participating in the party's State 
conference in Calcutta from December 27 to January 2 would not only discuss 
local issues but also review the implementation of the policies adopted at the 
party's last Jullundhar congress. The district conferences would be completed 
between November 16 and December 22. All these conferences were a preparation 
for the party's congress at Vijayawada next year. 


CSO: 4220/7112 
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INCREASE IN CPI-M MEMBERSHIP ANALYZED 
Calcutta THE STATESMAN in English 22 Sep 81 p 8 


(Editorial: "Marxist Gains"] 


4220/7112 





Ir is hardly surprising that 
there has tren a considerable 
increase in : \embership of the 
CPIiM) in the last three years 
—from 161,400 in 1978 to 
267,200 this year. The in- 
crease seems to have begun 
soon after the party came to 
power in three States: power 
tends gig | to attract a 
following. In West Bengal, the 
strength has risen from 
43,300 to 79,100 and in Kerala 
from 67,500 to 104,000. These 
two States now account for 
68° of the party's total mem- 
bership, The figures for Tri- 
pura are not available, but 
there must have been a subs 
tantial organizational expan- 
sion there too. On the other 
hand, the CPI(M) is said to be 
losing ground in Bombay des- 
nite the fact that the city has 
a large concentration of work- 
ing class population. This 
might seem surprising, but 
‘hen it appears that the bulk 
of the partv members belongs 
to the middle class. At the last 
conference of the party's West 
Bengal unit in 1978, it was re- 
vealed that as many as 303 of 
the 373 delegates were from 
ihe middle class; only 23 dele 
zates belonged to the working 
c'ass. The figures released 
during the conference also 
showed that, whereas only five 
of the delegates had become 
party members after 1971, as 
many as 64 became members 
between 1965 and 1971 when 
the party dominated two 

‘nited Front Governments. 
All this may perhaps be use- 
fully considered in seeking an 


explanation for the party's in- 
ability to make much headway 
in the Hindi-speaking belt in 


le 


accordance with the directive 
of its last plenum. 

It would, however, be wrong 
to ascribe the CPI‘M)’s 
growth only to its being In 
power in three States. There 
are certain other reasons why 
it has gradually replaced the 
CPI as the most influential 
leftist party, although the 
latter claims not only a much 
larger membership (about 
400,000) but also a wider base. 
A major factor which has help- 
ed the CPI(M) has been its 
avoidance of any identification 
with either the Soviet Union 
or China, though the Sino 
Soviet rift was largely respon- 
sible for the 1964 split of the 
undivided Communist Party. 
Recently, the Marxists have 
generally endorsed Soviet poli- 
cies on such issues as Afzha- 
nistan and Kampuchea, but by 
and large they have succeeded 
in avoiding being branded as 
either pro-Russian or pro 
Chinese. Another factor in 
their favour has been the 
CPI's ambivalent attitude to- 
wards the Congress (I), which 
has made it suspect in the eyes 
of most Opposition parties, If 
the presence of pro-Dange ele 
ments cast a shadow on the 
CPI's official line. the exit of 
the Naxalites heloed the 
CPI ‘M) to shed its extra-radi- 
cal image and gain wider ac- 
ceptability. Opposition misgiv- 
ings about the CPI persist 
even after Mr Dange’s forma! 
break with the party: on the 
other hand, the CPI‘M)'s re. 
cent record in West Bengal. 
despite bandhs and other fol- 
lies, may have allayed some of 
the fears generated during the 
Ss two spells of United 

nt rules. 
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SERIOUS DOUBTS EXPRESSED OVER FOREIGN DEBT BURDEN 


New Delhi THE MONTHLY COMMENTARY ON INDIAN ECONOMIC CONDITIONS in English Aug 81 


pp 35-36 
[Article by K. Rangachari: 


[Text] 


India’s decision to borrow a massive sum 
of Rs. 5,068 crores (5.000 million SDRs) from 
the IMF raises, apart from the intricacies of the 
conditions or adjustments which the Fund may 
require, certain allied issues relating to this 
country’s capacity to cope with the problems of 
servicing the growing volume of foreign debt. 


The Union Finance Minister's recent state- 
ments have made it clear that about Rs. 2,600 
crores will be made available from the Fund's 
own resources which Carry an interest of 625 
per cent and the balance will be provided from 
borrowed funds which, at the present levels of 
interest rates in the world’s money markets, 
may work out to about 15 per cent or more 
with the average approximating to about 10 
percent Thus, when the entire amount ts 
drawn in three years, the annual interest char- 
ges alone will amount to Rs. S00 crores while 
amortization in 10 or |2 instalments will be an 
addition according to the dates on which they 
fall due. 

Beginning 

This is not all. The Government has also 
taken a policy decision to resort to borrowing 
in the capital markets abroad and has already 
made a beginning with loans of $953 million 
last year. Mr. Venkataraman is highly pleased 
about India having “‘a very high reputation in 
the international market as a borrower.” This 
is a door which will open wider still with the 
acceptance of India's application for the Fund 
loan. It is the IMF's considered view that the 
main task of recycling the Euro-dollars or 
petro-dollars belongs to the commercial banks. 





1? 


“Foreign Debt Burden: A Disturbing Possibility"] 


The Fund sees its role as one of making the 
borrowing countries sufficiently creditworthy 
by prescribing for them strong adjustment 
programmes and thus “unlock for them addi- 
tional financial resources stemming from the 
private sector.” 


Normally the appraisal of the risks of 
commercial lending whether to individuals or 
Governments, should be the function of the 
banks themselves which can lay down condi- 
tions for the borrower regarding the security 
of their loans. Commercial banks are in on 
position to lay down such conditions to 
Governments which would satisfy their ideas 
of creditworthiness or of avoidance of risks: 
gradually they have shifted this responsibility 
tothe IMF. In most cases they now agree to 
lend only after an IMF loan has been negotia- 
ted since they are then sure that the risks of 
default or re-scheduiing on account of balance 
of payments difficulties will be considerably 
reduced. 


This role has strengthened the power of the 
Fund over the economic policies of developing 
countries The total commercial bank lending 
to non-oil developing countries is reported to 
have increased to $36,000 million by 1980, 
only slightly below the combined total of offi- 
cial aid and private direct investment in these 
countries. In theory, the Fund has little to do 
with development aid which lies within the 
one of the World Bank but in practice it 

as assumed the responsibilities of channelling 
such aid from private sources, which in a sense 
is “free market oriented", by offering its 
surety. 











It is this aspect of India’s IMF loan that 
needs greater consideration than the “‘con- 
ditionalnty™ aspects on which the Finance 
Minister has now given assurances which may 
be taken as satisfactory and generally helpful 
to the objective of pushing through a pro- 
gramme of efficient use of our capital resources 
and a stabilization policy. How much will the 
Government borrow on a short-term basis from 
the international banking system at the high 
and variable rates of interest which can result 
in adding substantially to the present burden 
of debt servicing plus the ive servicing 
burdens imposed by the IMF ? 


The Sixth Plan assumes a net inflow cf aid 
and borrowings of Rs. 10,976 crores of which 
net aid is estimated at Rs. 5,889 crores (at 
1979-80 prices). The IMF loan is just equal 
to the borrowing target (which is the difference 
between the two figures) and should normally 
bridge the gap, except for the fact that the aid 
climate has become worse since the estimate 
was made and prices also have risen requiring 
a correction in the estimates. There is also 
uncertainty over the extent of deterioration in 
our terms of trade in the next three or four 
years as a result of higher oil prices or rising 
costs of other imports. In view of the 
Government's decision to maintain the foreign 
exchange reserves at the present level of about 
Rs. 4,000 crores, the current account payments 
will pose serious problems unless earnings from 
India’s exports and invisibles show unexpected 
improvement. Revision of the —— exchange 
budget of the Sixth Plan may therefore have to 
be made continuously. The outcome of such 
exercises can only be the raising of the targets 
of external resources since in most cares pro- 
ject requirements have been grossly underesti- 
mated to get them inclu in accordance 
the traditions of our planning. 


Exorbitant 


Will the Government then sbandon the 
restraint it has so far observed and seek com- 
mercial loans at the exorbitant rates of interest 
prevailing now and thereby create for itself 
serious problems of debt servicing? Some assu- 
rances on this aspect will be as relevant as 
those already offered by the Finance Minister 
on non-acceptance of conditions derogatory to 
the national interest in the IMF's prescriptions 
for adjustment policies. The Sixth Plan does 
mention that the cstimates of borrowings have 
been guided by the need to keep down the 
debt-service ratio. Ihe Economic Survey issued 
this year stressed the need for an external 
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financing strategy which ensures that the “‘cost 
of borrowed funds from abroad is minimised 
and debt-servicing obligations are kept within 
prudent limits.” 


The total external public debt of the Go- 
vernment at preseat is about Rs. 12,000 crores; 
there are besides other transactions which need 
foreign exchange for scrvicing purposes. The 
annual total debt servicing now requires about 
Rs. 882 crores which is well within normal 
limits of 8 to 9 per cent of our earnings from 
the export of goods and services. Unless these 
earnings show remarkable t in the 
next few years, the servicing of the new IMF 
loan will by itself double this tage. 
Considering that at one time in 1971-72, 
our debt-servicing ratio was as bigh as 27.7 per 
cent, a rise in the present ratio to about 17 per 
cent, excluding commercial borrowings, need 
not be regarded as disturbing. The question 
is by how much will our commercial borrowing 
raise this percentage. 

The IMF is coming to terms with the fact 
that the debt-servicing ratio of the non-oil 
poss | countries is rising from about 17 
per cent three years ago to a figure closer to 21 

cent, because of protectionist policies 
which affect their exports and the high interest 
rates resulting from the restrictive financial 
policies of industrial countries to control their 
inflation. A high debt-servicing ratio by itself 
is Not a matter for worry if the borrowed funds 
are efficiently used to yield surpluses which 
could meet their high cost. 


And there's the rub. India’s use of capital 
resources has been most inefficient; the capital- 
output ratio has been rising continuously with 
the public sector showing results for the 
enormous amounts of capital sunk into the 
various projects under itscontro!. This has 
not caused any serious crisis so far because of 
the concessional terms of loans provided by 
the World Bank and IDA, and the grants and 
soft terms offered by some Western donors on 
a bilateral basis. That phase is ending and 
will gradually give way to a new situation in 
which it is imperative for our planning and 
executing agencies to ensure that borrowed 
funds are used only for quickly maturing sche- 
mes and made to yield returns which are com- 
mensurate with the Jebt-servicing burden 
borne by the Indian economy on their 
account. 


It is hard to find an optimist who will 
concede this possibility. Loans have been 
taken for purchase of aircraft, ships, railway 








rolling stock or wheels and axles for wagon- 
building which are among the several areas of 
quick-yielding projects but even in these there 
have been delays and inefficiency in the overall 
use of equipment and the rest of the economy 
has had to find the resources for servicing loans 
as well as covering losses. 


Until the Government's intentions are 
known in regard to the size and purposes of 
commercial borrowing, it may be unwise to 
create serious doubts. The Finance Minister 
has been accusing his critics of creating an 
unnecessary scare “ver the IMF loan, a posture 
which questions the right of the public to show 
interest im major current developments which 
concern every citizen 


Secretiveness 


There is unnecessary secretiveness about 
matters of public interest, though we can 
recognize the need for confidentiality in nego- 
tiations at certain stages. There is reason to 
feel disturbed by the possibility that the Go- 
vernment, feeling flattercd by what it regards 
as its sound credit rating by foreign banks 
which want to recycle OPEC surpluses, will 
borrow indiscriminately for long-term projects 
and uneconomic uses and take risks with our 
future balance of payments. 
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-ORRESPONDENT DESCRIBES SIKH FACTIONS IN PUNJAB 


Calcutta THE STATESMAN in English 15 Sep 81 pp 1, 9 


(Text } 


CHANDIGARE. Sept. 14—A 
handful of people have succeeded 
in projecting the demand for Kha- 
LStan ‘S:kh homeland) in a big 
wav with the indirect help of 
those who oppose ‘his demand. It 
me { sound a peTadox bul uw a 
act. 

The political forces which forment. 
ed the agitation did so tw promote 
their vested ‘ioterests. are 
not supporters of the movement. 
But now they Gnd it beyond their 
control and do not know bow ‘o 
contain it. The movement for Kha- 
listan was not isolated. It wags part 
of a forass of otber lasues. 


The latest instance ts the mur 
der of Lala Jagat Narain. The 
authorities have already hinted 
that the sponsors of the Khalistan 
movement might be behind the 
crime. The findings so far point 
towards the followers of Sant Jar- 
nail Singh Bhindranwale “who has 
never been associated with the 
Khalistan demand or movement. 
He has not mentioned Khalistan 
in any of bis statements and 
speeches and declares himself to 
be a purely religious leader. Sant 
Bhindraowale's {oliewers do have 
a score to settle with all those 
who supported the Nirankaris but, 
beyond that they have no political 
motives behind their acts. 

Ironically, the movement for 
Khalistan derived its strength from 
the ruling Congress (1) itself. 
Party leaders indirectly backed it 
to be one-up In thelr fection Gght. 
Senior Akali leaders have alleged 
time and again that the Congress 
il) & behind the movement to dis 
credit the Axkall Dal. Supporters 
of Mr Zail Singh Union Home 
one &© far as to 


tronized 

Inuster, Mr 

At the same time. 
Singh's supporters blame Mr Zail 
Singh's group for helping people 
like Mr Jagjit Singh. the frst_to 
raise the demand in the t. The 
Chief Minister's camp had also al- 
leged that Mr Ganga Singh Dhil- 
lon, a res.dent of Washington «be 


mooted the idea of associate mem- 
bership of the United Nations for 
the Sikhs at the Sikh educational 
conference at Chandigarh, had met 
the Union liome Minister during 
his visit 

Mr Zail Singh's camp has been 


accusing the Puntab Chie¢ Mints 
ter of dragging bis feet in dealing 
with the extremist elements among 
the Sikhs. They nad been allowed 
a long rope and effective steps 
were mot taken by the State Gov- 
ernment in the initial stages of 
the movement for Khalistan. Pee 

te 


ps im the State Congress (1). 

th of. them have, however, pub 

licly said that there were no dif 
ferences between them. 

Vocal ition and ineffective 
steps by the ruling party, a raging 
eontro among non-Akali par- 
ties and running battles between 
language papers have given tne 
Morement a Mlip. 

The present phase of the Khalis 
tan movement began about a de 
cade ago when Mr Jagjit Singh, a 
former Akali Finance Minister of 


geen the 
a their number was ama!!, they 
Sikh educational ace at 
Cha asd 


by DbLJon. 
who ilke Mr Jaz’ Singh, is be. 
lieved to be close to the US Ad- 
ministration and the Pakistan Gov- 
ernment. He, too is knows to have 
plenty of funds and is settled in 
Washington thouga be keeps mov- 
ing ail over the word. inciud- 
Pakistan. He presided 
last Sikh educational 


of the chief Khaiss 
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divan which bas been a non<o>- 
troversial organigation and has 
been with the establisnament gene- 
rally. He raised the demand for an 
associate membership tor the Sikhs 
in the U.N. It created a stir. 
Though be publicly disassocia‘ed 
bimse.t from the demand for Kba- 


listan, bis suggestion had cone 
mischeetr “The extremists had a 
aew slogan. 

fhe most recent factor is Mr 


Sukb)inder S-neb. a tormer deputy 
Superintendent of police «who «as 
tlec'ed an MLA iq 1977 on the 
Aka.i ticket and was made Educa 
tion Minister by Mr Badal. 
He a3 ambitious and wanteq to 
reach the t¢ too soon. Mr 
Bac.! dropped bi in fact be was 
dum.ssed after charges of corrup 
= were leveiled = Dy 
own partymen. ed te 
Bave extremist leavings within the 
under the 


on 
the Akall’ Dal 


too be seen how meny 
he is able to draw to his new 


some 
njad 


ly burnt national in ls. 
Nevody ‘knows. about the’ shes, be 
hind t 5 


ey 
if 


rf the { 
ngowal and Talwand! 











Punjab, per’ed company with bis 
Old arty acd decwed to stay in 
foreigs cowntrie: mest'y i= tae 
UR. amd the USA for what ws 
now veimtz descrived as ante-ne 
tional activities. Vuring the -ast 
Indo-Pak «ar. he 3 4 eged to have 
addressed S.khs over Racio Paais 


tan He po'ds mas*ports I*sucd by 
more ths. c country an@ does 
tut lack moretary support tor &:s 
activities \nere fhe get< ais unds 
rom is aot tw the sutbo 
rite s Yet de com.inued 
to have .imas AKus. and Ces 
gr@ss j@adets 7 iwi, 

The Corczress lesders « & al 


leced. let him operate and even 
visit Indla. The -st time be came 
bere he insteled « radie station” 
at the Ge.den Yemme. Amritsar) 
because (' e:rberrassed ‘he Axa. 
Dal. Newber the Central or tbe 
state f«vernmment tbought it 
cecestary "oS ‘sae action against 
him dur: g cs veut here though 
Bis Owst 26 ‘29 well kr oes, 
Atter Mr lagyit Singh .ett be 
“sguthorizved ‘hnree to our triends 
af Ris *O Carre om ihe campaign 


for Kha ista 1 e ‘sme o. tbe 
Na'ona C venti » Koda wtan 
then Mr B.u.bir Si gh SangBs 
Ras Veen dona ttiizg cumrort- 
abiy in che .ulet¥ of ‘ae Goden 
Tempie ‘iss “\.e° made subiic 
hot aere supodoced to be Kha.is 
fan Passports. postal stamps ond 


currency r*es over the sast tew 
months. These “ere procuced ab 
road and were sent here. They pro 
red to ‘se important sropaganda 
instruments ‘n the compenge 
Arother phase of the Khalistan 
movement wc sterted bv « small 
group of round S.kns who were 
not satisfied with the established 
Axali leftershio. The group. start- 
ing with about a doren persons, 
swelled to about 20. and their sc 
tivities included Press conferences 
'n the .sitial sta@es, osrocess.ons, 
hoisting of Khaiittan Sag. slogan 
shouting at giuther gs and exhibil- 
tlon Of the new map of the de 
manded S kr ‘comelanrd. No mass 
Stkh orzoirization associated with 
them thoveh supporters of Mer 
Jagiit Sicah sometimes attended 
their mee*ing:t Thic group. called 
Dal Khe'-@ st!" exerts and verv 
‘ttt'e has bee- done to curd their 
groupe hate been wanting impe 
mentation of the Anandpur Sabib 
resolution which demands euto 
wmv for Punjab except on four 
istues—defence, fooreign affairs, 
communication and  cufrency- 
«hich should remain with the Cen- 
tre Incidentally CPM) lersdess 
nave been friends and ides tu 
tne Agalie tor @ iong tome ana 
such demands qoyld be inspired bv 
them. In oo there is a lot of 
confusion « . the resolution it 
self, manvt versions of which are 
in circulation. Another source 7 
confus.on and. of course concern, 
is the “Sitkhe are a separate oo 
tion” theory which is being sup 
ported Ow the Akal of various 
groupe Nobody seems to be clear 
about it. though some political par. 
tles, inelwding the Congress-(I) and 
the CPT consider it a step towards 
tbe Sikh homeland demand 
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“ost AXkall leaders arc some 
Sikh iotellectuals, ncludcimg 4 ‘ew 
In Government service and some 
tn universities, cho hare “<r 
dratting statements of an extremist 
nature om behalf of leacers in the 
Dast, have been wanting more Denc- 
fits for the Sikis for obtTious rea 
sons. It uw dificult to saw whether 
they aré supporters of the Abas is 
tan demand as such. Perhaps they 
are not for it because ‘ber reave 
the dangers [mherent in such a4 
mote. The Sikh population of Pro 
lab w a little more than half of the 
total and % includes Congressmen. 
Communists, Socialists and non 
poilt.cal people 

But the Akali leaders of diferent 
zroup: bave somehow go into 3 
“iclous circle of making new de- 
mands, some of them of am extre 
mist nature, in the bellef *hat they 
wll attract more folewers. Thu 
ws the result of infighting amon? 
the Akalic. This creates contfution 
vod a* times gives an impression 
that the Khalistan moremernt ‘s 
getting to be rettire out of band. 

TURNCOATS 

It mar be of interest to recs) 
that one supporter of the Sikh 
homeland concept today finds him 
set in the Congress-'I) ‘egisiature 
party while another « kKnrow.4 to 
de amrong the moderate and _bera! 
teaders of the Akali Dal ‘Longo 
wal). Also. the Akal! Govwernmert 
in the State had «hied avvay from 
hosting a Chief Minister's concer 
ence for more autonomy ‘or States 
during the Central Janata Govern. 
mert. The Central Jenate Gover>- 
ment and AkaliJanatg Goverr- 
ment in the State did not take any 
Steps to curb the extremist cde 
mendes either. 

As for the State Gorernment. it 
has so far registered 10 cares of 
acte like preaching secession and 
Incidents crested by extremist 
elements gmong the Sikhs. Seven 
of these cases are connected with 
the Khalistan morement. It is claim 
ed that several arrests had been 
made in this connexion ut the 
eeveral impression among the peo 
ne is that the Government had 
been ‘oo roft towards them ard 
had not curbed their act:vities as 
it «sould have 

The Governments at the Centre 
and the State work wo recently to 
the need to take steps against the 
movement. Perhans here had to be 
a mwarder—in this case of Lala 
Jagat Narsin—to jolt them out 
of their stupor. That the Prime 
Minister is concerned i* obvr'ous 
from the vieit of the Union Home 
Secretary Mr T N. Chaturved! to 
study the problen at her Instance 
Mr Chaturvedi knows thie region 
ae be was the Chief Commictioner 
of ChandigarS and can have 4 
close. wet detached view of the 
probiem Hie findings and surges 
tlone may he's solve « dificult 
problem if) thie sensitire border 
arca What ‘* needed perhane i 
the need [to isolate the Khal' «ton 
iasue and its moonorters gad to take 
frm ard effective steos without 
Serene communal peace in the 
Late. 








DISSIDENT APPOINTED TO LEAD GUJARAT CONGRESS-I 
New Delhi PATRIOT in English 23 Sep 81 pp 1, 7 
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[Text ] 


the Gujarat 


DISSIDENTS in the it was found that the high com- © Madhavsinh Solanki, dissident 
Congress-I scored a major victory mand had already settled for his leader Ratubhai Adami, Mr J.a 
by getting Mr Maildevji Odedara choice. bhai Dar), Mr Chiman Mesa, 
MP appointed as tbe sew PCC-1 The dissidents’ had to Mr Narsinn Makwana MP. - 


chief. Mr Odedara is an active 


1 
epee 
a 
3 i 
3F2k 


JasGeepunn Baria MP. Mrs Shan- 
taben Makwana MLA, aod Mr 
Satyaa Patel. 


the hoc PCC I, appointed cause ; 
ty Mrs Indira’ Gandhi in ber resistance, Mr Odedara ®*¥ Ancira PCC ate. air 0. Ne 
capacity as party president on was dissidents’ secomd choice -_n hay Seteres. ae 
Tuesday, three belong to the dis a Siese Set ave Me Sine ~ Se nen 


: 
4 
ii 


ed the Amdhra and Assam alternative names submit signee, fs the wen 
PCC-ls. The president of the ted by him had delayed the ap 89s a - 
new Andrg PCCl is Mr Kona pointment 


The names of te vice-president 


the State assem Mr Dhar vice-presidents are Dr Mahl at «MNCL Committee members nd 
ni Dhar Das has been appoint- Mesa" hr, tbrahin Kalanya Se on 000 me 
ed Assam PCC-I chief in place MP, and Mr Jamnadas V: ge Mh pen . 
' P MLA The fourth dent efter consulting the joeal 
of Mr I K Doley who has also Mr Jeevraj Thobhan “iA s a leaders ad approval by the Bc: 
been accommodated in the new nominee of Mr Solanki’ The command 
POCL. Gifts, Mr CD Patel, is “ose ally ASSAM 
\Y Prabhakar Rao, whose name of Mr Darji. Among the si ve-v'ce-presidenc, 
bas been favoured by Chief Min- The seven general secre of Amam POC. ate Mr Dharn 
ister Anjiah when be met Mrs taries named are: Dinker De- Dhar Basumetar; ang Mr Santosh 
Gandhi on Twesday, resigned as said, MLA, Vadilal Kamdar MLA Mohan Dev and the three orserti 
Speaker a few hours before the Prof Nasmukh Patel, Dr Shirish secretaries are Mr Raje: Phukan 
announcement of his appointment Purohit, MLA, Mr Irshad Mirza § Mr Tarun Gowm: and Mr Shaukat 
was made. Mrs Shantabem Chavda MLA and Ali. There are also three secre 
tanee 
SETBACK FOR SOLANKI oo i 
Mr Rasiklal Shah has been ap A v 
ru POC, Mr Solanki bas been Notabl maengthe 'B ° Mrs Anwarg Taimur, Mr N R Lay. 
staunchly opposing the choice of Notable among the executive kar. ~ Bipin Pei Das. Mr Mite. 
Mr Odedara. He nad to give his committee members are: Mr ee ae Islam ana 
formal approval on Monday when 
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)PPOSED TO SPACE TECHNOLOGY MONOPOLY 


New Delhi PATRIOT in English 23 Sep 31 p 3 


[Text | 


[NDIA has warned developing countries against a few 


advancey nations monopolising 


the applicat.on of 


space technology for development, reports UNL. 


In g natomal paper preparey 
for the UN conference i, V-etay 
Dext year, India has called tor 
Various kines of checks end 5a- 
latices and appropriate regula'o 
ty mechaniwn regarding several 
Space activ: t.<s. 

The United Nations and it 
agencrts should take steps to o5- 
sure rhat they @re Bot wed & 
vetucles to farther the commer- 
cia] cverests of g country of 3 
mul*inational corporation at rhe 
expense of an unsuspecting deve- 
loping country, acds the paper. 

On the crucial ‘sve of Using 
Geosynchronmous orbit, the paper 
has stressed the need to evolve 3 
system for allocation and utilisa 
tice of the orb whith will not 
ofly preven; squatters’ rights be- 
ing conferred on ag everlasting 
basis but allow ‘he technological 
advanmets for a better use of the 
orbd-t. 

It should be ensured that pre. 
sent and future space objects in 
geostationary orb, should snot 


jeopardise the ul.lsation oppor 
tunities once they Save outlived 
their utility. 


Efforts to improve +he use of 
synchronous orbit should ax be 
allowed to *ct a5 4 barrier to the 
work of developing coumiries An- 
ving for the self-reliance @ougs 
the use of relevant bur noi se 
cessarily latest technology 


There is urgent need to revise 
the present allocation methale 
logy making presemt and future 
needs of a country an essential 
criterion in a sew dispensatios 
instead of the present practice of 
allowing the first-come first-serv- 
ed basis. 


India would like to see definite 
international agreements on dis 
semination of remotely sensed 


data, finer than a certain resolu- 
tion depending on the censor 
cipacty. 





RESERVE BANK GIVES 


New Delhi PATRIOT in English 16 Sep 81 p 8 


[Text } 


BCMBAY, Sept 15 (PTI)—Thoa 
year ending June 1979 witessed 
a further growt, of cooperative 
credit institutions of all types. 
with tct2l membership increasing 
by § millicn te 73 million § and 
workng capitai by Rs 1,559 crore* 
to Rs 13 442 crores, according tw 
the -‘atiitical statements relating 
to co-orerstive movement in In- 
dia, 1378-79 published by the Re 
serve Bank. 

Of the total working capital 
deposits were Rs 4,241 crores (32 
per cent) and owned funds (com- 
prising paid-up capital and re 
serves) amounted to Rs 2,103 
crores (15 per cent). 

The aggregate short, medium 
and long-term loams made avail 
able to ultimate beneficiaries by 
co-operative credit societies and 
land development banks rose by 
124 per cent to Rs 1,688 crores 
of which Rs 585 crores went to 
the weaker sections of the com 
munity. 

Operating through 384 offices. 
the 27 State cooperative banks 
coverce all the States and Unios 
Territomes except Dadra and Na 
gar Haveli, Lakshadweep and 
Mizoran. 


FIGURES ON COOPERATIVE CREDIT 


Their denvosits registered an 
increase cf Rs 222 crore, to Ri 
1,226 cror: (forming 60 per cent 
of total working capital). while 
advances vere higher by Rs 82 
crores at Rs 1,420 crores, with 
overdues amowiting to Rs 127 
crores as on 30 June, 1979. 

The active sccieties covered 3 
per cent of the villages in the 
country agiinst 91 per cent in the 
previcus year. Their mem- 
bership increased by 5 million to 
53 «illion, of whom borrower: 
accounted for only 36 per cent. 

Kerala accounted for the ma- 
jor portion (ie, Rs 35 crores) 
of the increase in deposits. 

The soc'eties together advanc 
ed during .he year Rs 1,262 cro 
res as short-term loans and RP 
196 crores as medium-term loans, 
as against Rs 1,111 crores and 
Rs 1€2 crores respectively, in the 
previous year. 

Their overdues arounting to 
Rs 927 crores showed 1n increase 
of Rs 117 crores and formed 4 
per cenre of loams outstanding. 

More than 56 per cer of bor 
rowers were defaulters ‘o these 
societies. 


INDIA 
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ON PLOT AGAINST GANDHI GIVEN 


TRIOT in English 23 Sep 81 p 10 


‘| iiE two Bihar wouths arrested 

t0r tMe aiueSeg cOnSDTacy 40 
@sasunate Pride Miciser sodura 
Wanunl Werte -~O catry owt Wee 
pan duling 20 election Mecting 
a@ Raochi on i January last 
year, police sources sad reports 
UNL. 

They said Kameshwar Prasad 
Singh and Ganesh Dutt Sharma 
— who hatched ‘the cOnspiracy 
along with Prem Shankar Podar 
of Calcutta could not succeed 
as Mrs Gandh, dw cot visit 
Ranchi because of bad weather 
that day. 

The sources s@id Podar was a 
ronal secretary of yhe Proutist 
Bloc of India the political wing 
of the Ananda Marga. The other 
two also had close links wit 
the organisation. 

Having failed to execute their 
plans in Ranchi ‘he suspects visr 
ted Delhi in August ‘his year. 
They stayed at an ucknown 
place in the Capital for three 
days ang ‘studied the rouk and 
the :imings of the Prime Miznis- 
ter’s motorcade’. 

The alleged cOnspiracy +o kill 
the Prime Munister came to light 
during interrogations of the two 
accused in some other case. It is 


J 


learnt that one of them js consi- 
dered ‘© be a threat « “VIP se 
curity’ Dy the police i, Bihar. 
_ Meanwhile a Delhi Police party 
is _undefstoOg to have left tor 
Calcutta in pursuit of Podar. 
Senior officers In Delhi however. 
femainéd tight-linped about the 
party’s Mission. 
MARGA DENIAL 

The Ananda Marga has denied 
TepOrts appearing in a section of 
the pfess that it had entereg into 
& cOMspiracy to assasSinate the 
Prime Minister. 

In a statement in Patna Acha- 
rya Shraddhananda, advocate for 
the g@meral secretary. Ananda 
Marga Pracharaka Sangh denied 
the allegation ang said the 
Ananda Marga bad nothing to do 
with such nefarious acivities. in 
fact he said ‘we condemn such 
activities if done by anvbody 
nywhere’ 


a 

“Anarda Marga has always as 
setteg that it is a purely spirt- 
tual ofganisation preaching yoga 
and going -he work of socal ser 
vice to the suffering humanity 
through @duc8fion, relief and 
wellare sections’, the statement 
added. 











SITUATION IN BIHAR TRIBAL AREAS 'EXPLOSIVE' 


Calcutta THE STATESMAN in English 14 Sep 81 p 13 


[Text } 


PATNA, Sept. 13 —An explosive 
situation ocrevails in the tribal 
regions o: Chotanagpur and San- 
thal Porganas «here different 
tribes are ‘rying ‘to revive their 
fading sociocultural institutions 
and reassert their political iden- 


tribal population bas, for 
all practical purposes, Secome 2 
homogeneous entity now. 
appear to be striving for not only 
the creation of a separate Jbar- 
khand State for themselves, 
are also Susy formulating strate 
gies to drive out of their home- 
land what they call “Dikum” (sen- 
triba's reskiing in these parts of 
the State. 

The viclent uprising in Sundega 
near Ranchi about three years 
ago, the armed rebellion in Gua 
near Jamshedpur ‘ast year and 
the continued running of a paral 
lel Government in the intertor of 
Santhal Parganas are interpreted 
bv the triba both educated and 
illiterate—as ‘andmarks in their 
“freedom struggie”. 

Also, ‘hey resent the massive 
industrialization and increased 
mining operations in the regions. 
Perhaps these sentiments of the 
tribais explain why only Grebrand 
leaders and extremist organisa- 
tions have been able to wides 
their mass base over the past few 
years. The original Jharkhand 
Party, which was a much more 
soder organization compared to 
the Jharkhand Mukt! Morcha, has 

to suffer splits time and 
again. Ard ‘one of the epinter 
groups, except for the reba, 
could achieve much till today. 

Successive undivided Congress 
and Congress (i) Governments 
had failed to bring the tribals inte 
the socioeconomic and politica! 
mainstream of the State, although 
they did succeed in persuading 
the leaders of the original Jhar- 
khand Party to join the 
party in mid-sizties. However, the 
general tribals except for a few 
block-ievel leaders, never rea'ly 
merged «ith the ruling party. And 
by early seventies. a number of 
breaka av Jharkhand parties hed 
sprung up to reassert their anta 
gonism to the Congress (1). The 
strongest breakaway group is the 
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responded to their teachings. The 
Morcha soon widened its base 
from Santhal Parganas to Singh 
bhum. What further im 


fact that the State Con- 
greag ‘1 broke its 
alliance with Mr Soren'’s party as 
soon as the 1980 Assembly elec- 
tions were over. The tribals were 
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IMF LOAN 
i+ so 
Commentary by K. 


Text | 


4 


report that the United 
States will ask some verv 
imconvemrent questions about 
India’s economic performance in 
in the context of the IMF's con- 
sideration of a loan of SDR 5 
billien contradicts Mr Venkata- 
raman’s claim that India’s credit. 
rating is high enough to exempt 
‘t from the mare onerous condi- 
tionality obligations required bv 
the Fund. There is already much 
criticism of the fund “blinking 
‘ts eve” im respect of the $1,500 
million loan to Pakistan by the 
exponents of the new economic 
philasophy of the Reagan Ad- 
ministration American insist- 
ence om more strict terms for 
‘endine to develoning countries 
is Likely to get further substen. 
tia! guprort from other mator 
industrial nations like the U.K. 
Jovan. and Weet Germany to 
create a Situation which the 
Fund cannot ignore. In fact. this 
mend of ooreesure can  oniv 
strencthen the Fund's own incli- 
nation to be tough with bor- 
rowers who have comolicated 
their problems bv neglect and 
mismanagement of their eco 
nomy 
The Managing Director of the 
Iie Me J. de Larosiere. ex. 
oressed this view at o Salzburg 
‘minar ‘art month. “Economic 


levelooment” he «and. “has* 


never heen brought about earily 
through for examole. exvanding 
-onsumption and running up the 
monev suool: Any such apd- 
proach to economic develooment 
is hound to fail and lead onlv 
to inflation rather than crowth ” 
There have been numerous other 
secacions in recent months for 
the Fund to reiterate the imoort- 
ance of economic discinline in 


Rangachari: 


TERMS PRESENT PROBLEMS FOR INDIA 
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"The I.M.F. Loan: 


terms of strict monetary and 
fiscal policies Such advice is 
urexeeptionable There are many 
critics of our olann'ng and eco- 
nomic policies who have felt 
that the authorities have remain. 
ed impervious to counsels of 
moderation in their versuit of 
inflationary financing methods 
and ugdue concentration of our 
resources on long-gestation heavy 
iductrial orojects. On the ore 
sent occasion. however. in view 
of the verv large amount of 
credit involved the Fund is 
likely to be even more exacting 
in its demands and seek much 
wider poliev changes 


ADJUSTMENTS 


Tee various other conditions 
wil probably include providing 
greater access for foreign 
private capital investments in 
this country than is now possible 
(which in effect may mean a 
wider opening for multina- 
tiomals), stricter adherence to 
the rule of avoidance of imoort 
controls for balance of payments 
reasons. and offering freer plav 
for market forces by removing 
the rigidities tmnosea by orice 
and oroduction controls. These 
adjustments have to be under. 
taken within a longer time 
frame than in the nast. The 
forms prescribed for the Fund's 
stand-by extended arrangements 
specifically provide that the 
borrowing member wi']l not 
make use of a loan until it has 
fulfilled its undertakings of per- 
formance drawn up in quanti- 
tative terms and also avoids 
restrictions on oayments or 
multiple currency practices 


(which India has always avoided) 
and also refrains from bilateral 


INDIA 


Price of Self-Reliance”] 


payments. agreements and im- 
port restrictions The World 
Bank which has hitherto remain- 
ed aloof from the fund's opera- 
tions will in future act as a 
coordinator and its ally in the 
enforcement of the adjustment 
process among member coun- 
tries 

This major change in the out- 
look for and terms of economic 
aid for develoving countries, 
which will affect India in a rti- 
cu'arly adverse manner has come 
about just when-this country 
was slowly conditioning itself te 
the idea of subordinating its 
once-cherished objective of self- 
reliance to ravid economic 
growth. In the early vears of 
planning, the distrust of foreign 
aid with strings was so great 
that our leaders remained unre. 
conciled to the accentance of aid 
until well after the Second Five- 
Year Plan had begun. This dis- 


trust gradually disappeared with 
the wise initiatives taken by the 
World Bank and the positive 
attitudes adooteq by the donor 
nations towards the problems of 
the developing world “*w all 
has changed. The Nortn-South 
Rologue is a non.starter and 
the Cancun meet next month 
may help its participants to know 
each other but is unlikely to 
contribute to a greater under- 
standing of the globa! economic 
responsibilities of the two sides. 

In the sixties net foreige aid 
amounted to over 30 per cent 
of plan exvenditure and had 
helped to finance over 37 per 
cent of imports: in the seventies 
these figures had come down to 
11 per cent of plan outlay and 
18 per cent of imoorts in the 
Fourth Plan and further to nine 

















per cent ahd 13 Her teh rested: ; 
tively in the Fifth Plan. Even: 
though the actual rate of eeono-’ 
mic growth was sot imoressive. 
during these periods. the dectin.’ 
ing percentaces of the fole of 
aid indicated above represented 
the progress made by this 
country in the manufacture of a 
wide range of machinery, deve— 
lopment consultancy and 
vroject implementation services. 
Finally. there came at the end 
of the last decade what seemed 
like the achievement of near- 
sufficiency in foodgratns which 
heloed to build’ un buffer stocks 
and tide over the severe drought 
of 1969 without imports. The 
latest draft of the Sixth Plan 
paves appropriate homage to this 
achievement. little suspecting 
pertmos that this would soon he 
sacrificed in an ettemnt t- solve 
deep-seated maladies through 
fhe easy fesort to massive 
foreign aid, “The objective of 
self-reliance” it ssys, “articulat- 
ea our desire to ensure a more 
equal relationship with~- the 
world etanomy and to reduce 
our Vulnerability to international 
oressures atid disturbances. This 
has been echiéved to a substan- 
tial extent” 


That India will not agree to 
a devaluation of the rupee as 
par of its “adjustment” obliga- 
tions to ad should 
regarded ag the Government's 

comtmitment to the —. 

the question is at a 
futare stage, as @ necéssary cop- 
dition of further withdrawal of 
the stand-by or extended credit 
facilities, the authorities have a 
choice of refusal, which can be 
exercised only if the need is not 
very urgent. But if the various 
projects for which the additional 
foreign aid is sought are. half- 
way through and the nation Con- 
tinues to live on substantia! im- 
ports for current consumption 
of foodgrains. edibile oils, cement 
or any of the numerous other 
products for which indigenr ts 
capacity exists or can be crea’. 
ed. the payments problem is 
serious enough to give the Gov- 
ernment y a Hobson's choice. 
Since it quite clear thet the 
IMF credit is not an end in Itself 
hut only the means to wuslock 
the door to other loans dbtein- 
able from the Eurocurrency 
markets on the strength of the 
Fund's credit-rating of India. 
the debt-servicing bunden cen 
astume proportions which dras- 


tically reduce the borrower's 
options 
PROTECTIONIST 


In this context, the Fund's 


categorical rule ag&inst {mport 
restrictions by borrowers, for 
balance of payments reasons may 
pose a grave danger to the 
viability of the borrowing coun- 
try’s economy. This may bea 
sound textbook principle laid 
down in the interests of pro- 
moting free trade and removing 
barriers erected by countries on 
narrow nationalistic ideas or 
prejudices. but it can spell ruin 
to a country already in debt and 
trying to make the best of a 
bad situation. There is no reason 
why a country placed in that 
position should not try to mini- 
mize some of its less essential 
imports of ‘avoid them altoge- 
ther, particularly when insist 
ence on the rule can have the 
effect of pushing up the export 
prices. or when the industrial 
countries suffer from inflation 
and wage costs and have 
n to raise the prices 


-_— z 
of their products. Such a condi-: 
tion can only avate the 
Steady deterioration in the terms’ 
of trade of son-il a 
countries caused by the ai 
and rising oH prices ° 

There is a great difference be 
tween conceding in  printciple 
that import afe nor- 
vy undesirable and should be 
avoided or imposed a8 a last 
resort. aid completely surrender. 
ing the right to pose such. 
restrictions as of a national 
stabilization cy There is a 


P 
t is unable to go beyond laying 
down general precepts and 
making appeals for liberalization 
of the ionist measures of 
the ustrial countries which 


A A Tg 
r) e 
write in the condition that i 
should maintain its imports e 
while facifg s payments crisis. 
The Fund doe, in fact recog- 
nize that the protectionist pol 
cies of the developed countries 


affect the exports of the Third 
World: whet ores mane = 


theré be for insisting 
weaker countries shou'd not take 
similar steps to protect them- 
Selves? 


accepted at some sta 
necessary step, theré will be an 
enormous increase in the real 
burden of servicing and repay- 
ing the huge debt ts be incurred, 
without any assurance that this 
aid will flow into the most pro- 
ducive investments 80 as %6 
make the dé@bt self-liquidating 
by raising sufficient surpluses 
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from them Nor is there any cer- 
tainty that exports will get a 
boost when world trade is stag- 
nant and ouf own production is 
limited by severe infrastructural 
constraints or is inadequate for 
the needs of a risin® population. 


PRIORITY SECTORS 


Finally, there is little 

of the Government adhering to 
iss inescapable commitments to 
the Fund on observance of tar- 
gets of money supply and credit 
to the publje and private sectors 
so long as the Sixth Plan out- 
lays remain at the high ievels 
Now assumed as feasible The 
rate of savings wm thig country 
is as high as it Can possible be 
for a population with a low per 
capita income afd low growth 
rate. Even so, the Government's 
borrowing afd deficit financing 
have beaten all past records 
mainly because of its continuing 
inability to control public expen- 
diture and raise adequate re- 
turns from public sector invest- 
ments These difficuliies will not 
vanish when the loan agreement 
is signed 


The remedies lig in the flelds 
of domestic policy. The Plan has 
to be revised to make it more 
realistic ang concentrate on the. 

ority sectors like energy aod 

nsport, relying on available 
resources including our foreign 
exchange carnings and sormal 
aid as before, plus any ready 
access to the “low  condition- 
ality” tranches of IMF credit. 
Given sound management of the 
economy, which in any case is 
necersary as a condition of the 
massive loan now sought from 
the (MF, there is every reason 
to hove that the Indian economy 
can be puiled out of its stagna. 
tion and set on the path of 
growth if the Government is 
obliged to liberate the -market 
forces and encourage private in- 
vestments both indigenous and 
foreign. in résponse to firm 
vés from or ufidertakings 
to the Fund, there can be less 
difficulty in doing so more selec- 
tively on our own initiative and 
make the mixed economy overate. 
in a less ideological framework 
than it has so far been allowed 
to do Whether the Washineton 
Fund-Bank meetings will make 
things easier for the Govern- 
ment remains to be seen but 
there is sufficient justification for 
saving that the Government 
shouil have pondered deeply 
over all these implications be- 
fore rushing in to seek this soft 
option of a massive IMF loan 
at this juncture. 














ONGC PLANS FOR CALCUTTA SURVEYS REPORTED 
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The Oi! and Natural Ga¢ Com- 
mission will carry out a seismic 
survey both tn Calcutta proper 


and in the greater Calcutta areas 


early next year to study whether 


the sub-surface rock formations 
are favourable for 

and entrapment of h n. 
A new electromechanicel tech- 


nique called vibroseis (which does 
uway with the use of explosives) 
will be used for the survey. This 
technique will be used for the 
first ime in the eastern and north~ 
eastern region and will not af- 
fect life and property in any way. 

An official source said in Cal 
cutta on Thursday that if the re 
sults of the survey were encoy- 
faging exploratory drilling ro oil 
wo start tmmediately in  Cal- 
cutta. Inffidian geoscientists and 
Soviet consultants to the ONGC 
are hopeful of the presence of 
hydrocarbons in the Bengal be 
gin. 

The source said that the UNGC 
had chosen the entire Bengal be 
am for exploration since the re 
sults of drillin at 16 different 

In West Bengal had indicat- 
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ed the presence of hydrocarbon 
in the region. Tae Commission's 
belief that the basin geo-scientif 
cally is a hydrocarbon bearing re 
gion was further strengthened af- 
ter the ey in Diamond Har 
bour where la’s deepest (5.5 


the presence of hydrocarbons in 
the reg‘on’s subsurface. Si 

evidence had been found during 
the 1950s when the Indo-Stanvac 
erried out explora driling at 
10 different sites in West Bengal 


The source said that a seismic 
survey of the water tracts of the 
Galtaic region of Sundbans had 
alteady been completed and the 
data collected so far were’ bein 

ed by experts of the ONGC. 

e Commission ane sreat ,oens 

a ramme of spu gs 
qaee wrelle in the Bengal obsin 
in the next @ve years. “It is ao 
priority srea for oi] exploration 
and we are not going to quit it 
at least for the next decade”. the 
source added. 
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FOREIGN MONEY REPORTED TO INFLUENCE CONVERSIONS 
Madras THE HINDU in English 23 Sep 81 p 1 


[Text] New Delhi, Sept 22--Though the recent conversions of Harijans in Tamil 
Nadu to Islam were mainly the result of the social oppression to which they were 
subjected, foreign money too played a role, though indirect, according to reports 
received by the Union Government. 


Of the two organisations, the Jamat-E-Islami Hind and the Indian Union Muslim 
League (IUML), which were active in organising large-scale conversions, the 
former was known to have connections with Pan-Islamic groups in Muslim countries. 


Saudi connection: The Jamat made no secret of its bid to extend the drive for 
conversion, started at Kuraiyur, to new areas. Earlier this year, its leaders 
received a representative of the Islamic Cultural Centre, London, known to be 
financed by Saudi Arabia and arranged his meeting with new converts. 


The representative announced a donation for constructing a mosque in a Tamil Nadu 
village. 


IUML's role: The IUML which had been active in Meenakshipuram in Tamil Nadu, 
planned to arrange the religious training of converts from there at the Ishatul 
Islam Centre at Ponnai. 


Reports reaching here, spoke of monetary help to the Ishatul Islam Sabha from 
Saudi Arabia and more than one country, particularly the Rabita-E-Alam-E-Islami, 
Mecca for the Malabar Education Society (MES). 


While the Sabha, according to this information, provided jobs to converts and 
supplied sewing machines and cattle for self-employment to the poorer among then, 
the MES arranged the medical aid. 


New Delhi's attention had also been drawn to press reports in West Asia and 
Pakistan about a massive aid programme, sponsored by some Muslim countries for 
Indian Muslims. 


Survey: The programme was administered by the London Centre which had planned a 
survey of the conditions of Indian Muslims and reported that the climate for con- 
version of Harijans to Islam was favourable. 
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Muslims and referred to a Karachi organisation, called the Motamar Al-Alan-Al- 
islami, primarily set up to bolster Pakistan's image in Muslim countries and 
its proclaimed desire to help Muslim groups in India in accelerating the spread 
of Islam among Harijans, especially in the south. 


Target for conversions: This organisation set a target of 50,000 Harijans to 
be converted to Islam this year, and 2,00,0C0 by the end of next year. 


The London Centre‘s plans were more ambitious--to convert eight crore Harijans. 
Mention was also made of the receipt in India of huge amounts from rich Muslim 
countries for such activities as construction and renovation of mosques. 


[The Jamat had reportedly chosen 33 mosques in Tamil Nadu, each of which was to 


be given Rs 3 lakhs. It was only a channel for the money received from the 
Mecca organisation through the Indian Council of Mosques, a newly-formed body. 


CSO: 4220/7115 
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AICP LEADER DANCE COMMENTS ON IMF NEGOTIATIONS 
New Delhi PATRIOT in English 16 Sep 81 p 4 


Text! 





4220/7108 


AU-Iedia Communist Party 
general secretary S A Dange has 
urged the Government to call off 
negotiations with the Internatlo- 
nal Monetary Furd for a heavy 


sum of loan. 


Me Dange. who was in the 
Capital for the AICP’s central 
committee meeting (held in 
Delhi on Saturday and Sunday), 
warned that the IMF would dic 
tale politically om India once «a 
accept ioan from It. 


‘We have developed techno.o 
ticaliy. We have plants capable 
of v.anufacturing basic machi- 
nervy. Why should we go to the 
IMF for loam? Our poiley of 
sei‘-reliance is sufficiently strong 
and our technological kmow. 
ledge has reached a certain stage 
where. with the help of the so 
cialist countries, which do aot 
impose political dictates on us, 
we can go ahead without [MP 
loan.” he said on Tuesday. 
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He felt that Mrs Indira Gan- 
dhi should be congratulated for 
havirg taken a bold stand on 
the Griffin issue even at the 
cost of earning US displeasure. 

He said monopoly groups er- 
gaged in production of «ssential 
commodities should be natio 
nalised. 

As president of the All-India 
Trade Union Congress. Mr Dange 
has already opposed the promul- 
gatiom of the Essential Services 
Maintenance Ordinance. 

Or the question of Maharash. 
tra Chief Minister A R Antulay's 
activities, be «aid Mr Antulay’s 
letter of resignation stould be 
immediately accepted since “he 
has misused his position as Chief 
Minister.” 

As regards the CPIM. Mr 
Dange reeretted thar party 
was not translating its own ,-t- 
framme into action as -apiciy as 
possible. 








SEVERAL members in the 


Rajya Sabha on Tuesday de- 


manded that the chapter on ‘Varam Vayavastha’ (caste 


s,stem) of the ‘manu smmti’ 


(code of conduct for the 


Hindus; should be struck down. 


Participausg on 4 callug at 
tentios motlon og *he reported 
Mase <olversioa of Harijans @ 
iIsila™ w Tamilnadu and other 
carts of the cOuntry, Memobcrs 
bt.Ongieg & all sechons express 
“3 sefiovs cOncern at thg trend 
ang biameg ;be attitude of Caste 
Hisdus towards the vulnerable 
section of their own brethfa 7 
one of the malin reasons be 
hind che Move 


Notce for tte Gotion was 
given oy Mrs Sathiyavam Me 
thu LAIADME) and otbera 

In his writes reply t the mo 
‘lon Home Minister Zail Singh 
<aid conversion fr™@ one rll 
20m to another was oot a oce 
rhenomenon i, the coutty 

Inde Deirg a serular state he 
Conatit: tian suerniteed liberty 
of faith and -wormt'o to all ct. 
rens and the igh to freely oto 
fess, practic and prowmegate reir 
gion orovi‘ed chat the ight id 
“ot frenings ucan public 3 ofder. 
morality acd healts 

But any*hing ‘hat aught creat 
eoxcial ‘ens, would aaturally 
caus@ cOnce:®, be card. 

Iartwating (he discussione Mrs 
Sathiyavars Mutbu called upon 
Shansarachssyas’ ‘to come  forf- 
werd and relorm ‘he Hinde rel 
gion They shoulg amend ‘he 
Maou Smriti’ so abolish “Chatur 
vaca’ stul orevaleng aMiong Hin- 
dus, she wid 


Referfing ‘0 ‘he allegation 
that Gull Moot) Was piaying @ 
sigmifica®s role in "be#e conver 


sions, Mrs Mouths asked: will the 
Shankarcharyas come forward 
aod distribute the land alloted 
temples and hely Me poor with 
the gold and di monds lying is 
temp es? 


She urged the Goveroment to 
take drastk sters ‘o prorde 
equal status *o Harijac; which 
alone could stop ‘hem <rom enr 


bracing Islam. 
Mr Bho Paswan =  Shastn 
\\wee D>, Chelios IW 


cera at ‘O° Dawe ooversiog aang 
wantea | kGeW trom ‘be Home 
Migis‘er Oe immeccia-c reasea 
for ut. 

Mr Paswes said uy was ‘Maau's 
code 46g G0! We Wocstitulias aw 
india that governed the Hindu 
society 19 DaNers of Weatment 
wearcs Harijads. 

He asked ‘he Home Mister 
to OFing S<curity of cilidecs ut 
der the Concurrent Liss and @ 
pose President's rule in Sistes 
which failed % protect the Life 
aod property of Haria°s 

Dr Bhai Mahavir BJP) said 
the conference organised by the 
Jamet-e-Islam is HyderabaJ 
recently iad decided ;o convert 
India into a Muslim covetty. He 
Wanted « thorough inquiry in‘’e 
‘he we of fOrfign money, partl 
culaty from the Gul: countries 

Mr N P Shadi (LD) sa wat 
efter: the murder of Mana-ma 
Gandhi, Se Coestitucst Assemoly 
bad resolved “hat religious 
dies would not be allowed ‘o 
lake cart yo politics. But wey, 
a large suwebery of comm al DO 


dies were active ood Bo they 
were rot checked, "sey would 
eyoceed m mpking «he coo’ 


weaker b« wx 
Mr Shahi said the Prim Via 
ter visited temrie: which Sere 


not allowing etry © #£Hafijace 
and stich temries should b+ clam 
ed by legisist co. 











REGROUPING, 


UPSURGE REPORTED AMONG NAXALITES 


Calcutta THE STATESMAN in English 22 Sep 81 p 8 


(Article by S. Rajappa: 


(‘Text ] 


NE of the first policy pro 
nouncemems of the Marxist- 


Led Left Democratic Front Govern- 


ment in Kerala soon after as 
suming office in January. 1980 
was that it wou d deal with Naxs- 
lites politica.!y and ideological- 
lv and not mow them down in 
the name of “encounters” with 
the poice Vost Naxaites de 
tained without specific charges 
were freed The E K Nayanar 
Mimistry refuied to use the Nae 
tional Securty Act of any other 
preventive detention ‘aw against 
them. They. for their part. kept 
a !ow profile. avoided violence 
and restricted killing to rare 
cases which won them some 
sympathy. They concentrated on 
a “cultural revolution” through 
the Janakiyva Samskarika Vedi 


(People's Cultural Forum). the 
off-peat plank of the VL 
group led by Mr Venu Gopa’, 


whose main activity was steg ng 
street-corner pays to popu arize 
their ideology. 


Reunification Meeting 


Having <«sined «8 certain 
amoum of pubic sympathy and 
arcertance (3 C?lML group. of 
diferent persuasions held « sec 
ret reuntScation oeeuna «at «8 
undisclosed pace In Trchur die 
tnet earlier this yeer Amon 
the participants were Mr A 
Biswas'’s Liberation Front. Wr 
Pactha Chaudhury’s UCCRI-ML, 
the Unsed Communist Revolv 
thomary group of UP. Mr Vijays 
Kumar's CPI-VL Reorganizat os 
Committee, Vaotst Communist 
Centre, CPI-ML Unity Organiza- 
tion of Mr Govinda, COCCPI- ML 
of Mr A K Ray Wr Deepak 
Ravs West Bengal Provincial 





Committee CPI-ML Mr Dhane 
Tami Nadu State 


pals Com 


“Regrouped Naxalites’ Plan To 


mittee CPI-ML. Mr Satyanaravana 
Sinha's PCC CPI-ML. Mr 5S. 
Satvyamurthi's Peop'e’s War and 
the ML. groups led by Wir CP. 
Reddy and Mr Vinod Misra The 
Naxalite group led bv Mr Kanu 
Sanya; was conspicuous, a sent 
at the meeting in which Wr 
Venu Gopal of the Central Or. 
ganizing Commitee of -he CPI- 
ML emerged as the leader. 

in an attempt to prevent the 
all-India ‘eadership of the Naxa- 
Lte movement from passing into 
the hands of Kerala groups 
and the movement itself from 
going the way of the Commu- 
nists. Mr Kanu Sanya! spent two 
weeks in Kerala last month, ex- 
horting Naxalites to keep their 
flag fying While conceding that 
the activities of the Janakiya 
Samskarika Vedi had touched a 
sympathetic chord among the 
people. he did not think that it 
had succeeded in bringing funda- 
menta! issues into focus Naxal- 
ban. he tod CPI-ML groups ia 
Kerala, was the culmination of a 


series of mass stru , hot the 
creation of any dividua! or 
group Because some leaders 


gave « distorted version of the 
movement, hundreds of revolu- 
Uonaries had been led astray. 
His mission was to keep the 
aged of TY = see alive 
y ng ai) axalite ups 
under t vanner of the Organ. 
izing Committee of Communist 
Revolutionaries. Its strategy for 
revolution would be a combina- 
tion of legal and illegal methods. 


Ultimate Answer 


While Mr Sanya! agreed with 
te wu Naxalite groups in 
Kerala thet “annihi'ation of class 
enemies” hed se place in Com- 
munist revolution. he felt that 





— 
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Seize Power") 


armed strugg'e was the ultimate 
answer to India’s problems. He 
denied that the OCCR toed the 
~ninese line. It had only frater- 
nal relations with the Chinese 
Communist Party. The only 
group whom Mr Sanyal was able 
to convince and win over for the 
OCCR in Keraia was the Bol- 
shevik Party led by Mr K. P. R. 
Gopvalan. This group could not 
gain entry into the Trichur unitv 
conclave because it was dubbed 
as pro-Congress (I) by Kerala 
Naxalites. 

The unified groups maneged 
to hold a three-day State pile. 
num in August, eluding the wide 
by the State police. It 
was called to take stock of the 
situation in the light of large- 
ecal'e nolice swoore on Navxal- 
ites. The Nayanar Ministry had 
given up its earlier policy of 


meeting Naxalites on the A a 
cal plane and had resort to 
the aimost forgutten \ravancore- 
Cochin Public Security Act, far 
more stringent than the Natio 
na, a, Act. How panicky 
the po.ice had become foi/owing 
the ecent recurrence of the 
Naxalite movement could be 
gauged from its action on Goku 
eshtami Day in Shertala in 
“arresting” an idoi of Lord 
Arishna under the Travancore- 
Cochin Public Security Act. 
According to Mr O Raljago 

the State president of the ° 
the idol was seized by the police 
when it was taken out in proces 
sion by boys. The police mistook 
them for Naxalites The ido! was 


kept in the lice station for 
several hours before it was re 
turned 

R mewed Naxaite§ ectivities, 


conducted ns tre same of the 
Janok ya Samskarixa Vedi, have 











been casuing s-eeciless night. to 
9ice and civil offcia:s apart 
om these people sinaleg out 
for its attent‘on. After mounting 
an open campaign agiinsi cor- 
ruption in the medica: profes 
sion. che JSV prepared a lut of 
doctors t0 be tried in “peopes 
courts” The “summons” -e ved 
on some of the m>"*eq cot rs 
were enoush to bring about a 
change im theirattitude towards 
patients The charge ste t.” 
luted their “crimes” of exhort- 
ing large sums of money from 
the sing people 

Two incidents at attempted 
trial by cell courts brought 
about a mavked change in the 
pursuit of monev by medical 
men Dr David Joseph. Professor 
ot Urology at the Trivandrum 
Medico! Col'ege. who received a 
“eharge-shect” from the JSV, 
stopped charging consultation 
fees from private patients Hs 
“trial” could not take olace on 
the appointed dav as he was 
given police protection. But Dr 
AK M. George. Professor of Ortho 
paedic at the Calicut VWedical 
College. was not so lucky A 
g-oup of Naxalites paraded fim 
on the streets wth a placard 
prociaiming: “Pardon me for ail 
the wrongs done to the peop e” 
He was also compelled to confess 
his “erimes” before he was res- 
cued bv the police. On'v after the 
spotlight was turned on the 
mones-spinning activities of the 
medica! men Jid the State Hea'th 
Minister, Vr Vakkom Purusho- 
thaman, issued a stern warning 
that doctors found guilty of cor- 
ruption would be dealt with 
stringently 
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Acclaimed Action 


_Another action of the Naxa- 
lites which was acclaimed by the 
ublic was intercepting a orry 
aden with cement utder the 
cover of darkness The entire 
consigamem was d.stmhuted on 
the s at the controiled rate, 
though each bag would have 
fetched a@ premium of Rs 60 to 
Rs 70 in the black market. Sur- 
prisingly. the owner of the lorry 
never ‘odged a complaint with 
the police. 


The regrouped Naxalites tn 
Kerala uncer the leadership of 
Mr Venu Gopal have drawn up 
a 20-point programme to “seize 
political power” It was pubiish- 
ed in their secret organ, In- 
gGuilab. It savs that the basic ob 
jective of the Indian revolution 
is to topple the reign of “‘eu- 
da ism. Dureaucratic overlordism 
and imrerialism” The main form 
of strurg'e would be “guerrilla 
warfare’ The crux of the 
— politica] line is to estab- 
ish “people's power” in an era 
of new democratic revolution. 
The party has succeeded in build- 
ing a reiative'y good mass base 
in manv parts of Kerala, but 
fears that it might degenerate 
into a “revisionist base” if it ts 
not used to ui'd un nvolitical 
power, the Inquilab article said. 


The first step towards estad- 
lishing people's power, according 
to the article, was to enable 
them to solve problems without 
depending on the existing legal 
eystem and instruments of the 
Government. Setting up people's 
courts. which has gained cur- 
rency in the State, was intended 
to resolve the contradictions 
among the people. But the w''i- 
mate goal was armed ‘trugzie 
to eliminate “clase enemies” 
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WORLD BANK AID TO RAILWAYS ‘HAS STRINGS’ 
Madras THE HINDU in English 23 Sep 81 p 9 


[Text] New Delhi, Sept 22. The Railway and Finance Ministries have been told 
by the World Bank that negotiations for the $700-million (about Rs 665 crores) 
loan which the former is seeking could commence only if the railways obtain an 
already tried and proven foreign system for the computerisation of its freight 
operations. 


The bank has also said that the railways should avoid going in for indigenous 
production of a computer system. 


Development of a totally indigenous system, “if at all possible,” will delay the 
completion of computerisation by four or five years, and the loss to the railways 
from continued inefficient operation would be enormous, the World Bank has argued. 


The Bank has not specifically expressed a preference for computers made by the 
International Business Machines (IBM), but its emphasis on the adoption of “an 
existing system with a proven record of successful operation,” makes its inten- 
tions clear. 


Railway Board's Hand Forced 


The bank wrote to the Union Finance Ministry recently stating quite bluntly what 
it expects from the railways before it can agree to negotiations for the credit. 


Licences and approvals for importing the necessary computer hardware and software 
for introduction of a real-time operating information system for freight opera- 
tions control should be ready. 


For the second instalment of credit for railway electrification, the bank ex- 
pects the selection of proven equipment for import well under way and the imple- 
mentation programme Launched. 


The World Bank's stand may well put an end to the vacillation of the Railway 
Board. The board has already come to the conclusion that medium and large size 
computer hardware with associated systems software will have to be imported for 
the computerisation project. 


As for the development of what is known as “applications software,” which is cru- » 
cial, the Board has been considering whether a proven system should be acquired 
and modified with maximum indigenous effort or a new, indigenous system developed. 
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' atter course ma’ e costiier anc take Buch ionger, anc moreover acequate 
~ ‘ , 
expe rtise m y not De av aiis4c& it in the = unt r . 
Ty t . , . ‘ 4 .*> ‘ _ ~ + ’ “ nw . 
The Board feels that a decision whether import of a OMplete package perating 

== ‘ Fs . semen fi . . lx» 
‘ I rmat ion OF oni’, a part the system w uld dpe nec essary can be taxen oniy 
. ; = — . -_ - . t%«. ; F . / 

on evaluation of the systems in vogue in foreign railways in relation to the 


needs of the Indian railways as well as the technology available. 


But the World Bank has made it clear that it favours outright imports. 


A task force set up by the railways had estimated that a computerisation pro- 
gramme known as the “total operations processing system" could be implemented 
within seven t< eight vears at a cost of Rs 210 crores. 


‘ rogramme would require hardware for wagon control system (Rs 60 crores), 
irdware for passenger reservation system (Rs 32 crores), software development, 
ding consultancy for wagon control and passenger reservation systems (Rs 6.5 


res), training (Rs 3.5 crores), buildings and other infrastructural faciiities 
2s 8 crores) and development communications (Rs 100 crores). 


team had visited the U.S., Canada and the U.K. and recommended for adoption 
the system in operation in these three countries. It was initially introduced 

tin ithern Pacific Railroads, U.S., and was subsequently adopted by the 
ritish Railways with some modifications 


vel inter-ministerial workiaug group which reviewed the report of the 
t tor lecided that a detailed study should be undertaken on the Northern 
iilwav jointly with the Department of Electronics (DOE), the Electronics Cor- 
poration of India (ECIL) and the Computer Maintenance Corporation (CMC) to lay 
hown the stems obtectives and define the user requirements. 
this task f mpleted, a joint team of the railways, DOE and ECIL will go 
road t ‘tudy som f the proven foreign systems and evaluate the possibility 
‘ 4 1? ft ij : 
. ileo study the technology to give additional information and operations 
{ the raliwa 
, , 4 
ltaneously a lot project tudy wil! e undertaken on the Northern Railway 
wit DOF. CIL and CoM mn the systems design and engineering covering 
iters and communication egments. 
‘ si } are ow being imr lemented. 
rolect group has been set up in the Northern Railway to identify the informa- 
tion needed at different levels of management for monitoring freight operations 
t lat jown the system obiectives. 











The National Information Centre and the Tata Institute of Fundamental Research 
will provide any additional assistance that is required for studies on systems 
design and engineering. 


All these studies are expected to be completed by the year-end and further deci- 
Sions will then be taken in consultation with the Ministries concerned. 


World Bank Mission 


A World Bank mission which visited India earlier this year appraised a plant 
in Patiala being set up to rebuild diesel electric locomotives and manufacture 
subassemblies and components. 


‘t also studied the railway electrification project under which 11 sections 
totaling about 3,400 route-km are to be taken up. 


Yet another project which it appraised was the one for the import of critical 
components such as wheels, axles, locomotive spares and assemblies, and compon- 
ents for the manufacture of high-capacity wagons. 
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RISE IN EXPORT OF ENGINEERING PRODUCTS TOLD 
Calcutta THE STATESMAN in English 23 Sep 81 p 15 


[Text] The prices of selected engineering shares are holding well because of 
the industry's good export performance. Exports of engineering goods during 
he first four months of the current year increased by 182% over those of the 
corresponding period last year. Total exports during April-July have risen to 
Rs 248 crores, from Rs 21l crores during the same period a year ago. 


. 
. 


Exports of capital goods have increased to Rs 92 crores from Rs 78 crores and 
those of consumer durables to Rs 105.50 crores from Rs 8l crores. But, exports 
‘f iron and steel-based items have dropped to Rs 44.50 crores from Rs 46.15 
crores. The fall is presumably due to the restrictions imposed on exports of 
Steel tubes, pipes, bars and rods. It is said that the shortage of pig iron 
as also been responsible for the decline in exports of several items. 


1e industry are of the opinion that the export thrust will be 

iven a fillip if the prevailing constraints are effectively tackled. Export 
of consumer durables is stated to be affected by shortage of finance because over- 
seas buyers are inclined to buy on the basis of extended credit. The lack of 
idequate shipping constitutes a major bottleneck. Indian exporters should there- 
tore be provided with proper shipping facilities, with concessional freight rates. 


lecision of the Centre to set up an export and import bank is welcome. Such 
in institution will help finance foreign trade. 
itest survey of the working of top 100 engineering companies in India made 


the Association of Indian Engineering Industry has been happily received by 


vestors. Total sales of the 100 companies recorded an increase of 17.1% in 
179-80 over the previous vear. The total turnover amounted to Rs 6,680 crores 
1979-80, compared to Rs 5,713 crores during 1978-79. The total value of produc- 
als rose from Rs 5,728 crores to Rs 6,723 crores. Out of the 100 companies, 
1? units earned profits during 1979-80. Informed sources are of the view that 
trend has been continuing, though operational costs are being pushed up by 








TRANSNATIONAL ROLE IN EXPORT SECTOR DISCUSSED 


adras THE HINDU in English 22 Sep 8l p 19 


Article by Dr G. Balachandran, development correspondent: 
Export Front--3")] 


[Text ] 


INDIA 


“Challenges on the 


With the research and development effort vet to 


get off the ground, Indian industry, particularly in the 
area of engineering, relies solely on foreign technology. 
Conventional wisdom does not seem quite alive to dominance 
of foreign technology in engineering exports and to the im- 


, 


" 
tnact 2 


plications of such dependence. 
long-term export strategy 


Nor is there the realisation 
that can be called reliable 


should be built on the basis of product development within 
the country, argues our development correspondent. 


Shining in 
borrowed 
feathers 

— for how long? 


Althoug” the dormwnent presence of 
fore:gn captal and tecmmondgy * me 
exp07S of te socalled successful 
expor rg Gevewmorng covrtres such 
as South) Korea Brazil Tawen and 
sO Of Neve Ofer extensveryy SUCed 
ad aalysea ere ae aroreroly 
very ‘ew Stuces on the role of tranere 
noOne's and forergn collaboration in the 
naan economy andor m the inawn 
eroors 

* 6 offer Depeved both of cel 
wd nonmof ce creies mat foregn 
ube dares Diay 4 Twror role 7 Nchen 
exoos a8 compared to eisewrore 
n the developing world The 6 hei” 
‘ue cot only the case Of exports 
as @ whore bet more mportant that 
exports Dy such domunantly foreign 
heid comoames heve not yet eeched 
4 sonicant oroporion not only m 
inchas total exports but also 0 tne 
oroduct wise or industry wee exports 
trom inde 7 wewch these compenes 
we operatrg 


engineenng exports and especelly 
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majority s not classtied as a foreign 
wosiGery in additon subscares of 
Rreon subsedares even when wholly 
Gwred. ure not isted as foreign sub 
sxiaresa One survey has dentted 19 











me exclusion of mao exporters from 
he stucy The “FT sucy ‘or example 
nas ~o West Germen sutscary 
TS sample although tems wth WwW 
German connecton haopen to be some 
of Ime OQOest exporters of engineering 
3700cs from inca 

mere the following approach 6 used 
The «ype of compsmes that are com 
soered are 

(2 Foregn subscheres accoraing to 
me Comoames Act They sumbered 
77) during 1976/77 

lo ~Foregn comrofied rupee com 
oemes accorong to me Selance of 
Paymects Don of ne Reserve Bank 
As on March 1980 mey ~umbereo 530 
"her number would cerlarty ot Neve 
oeen smaller Gunng 1976. 77 

AG.an companes Sawing Tenorty 

‘oregr equity petcoaron Out 0 
‘ore.gn cortrol 

+) Nan compames Tewing only 
ecomca colleDoranon «wth foregn 
COmpDEnes 

"ere are sound reasons for separat- 
og compenes felling Under categores 
«2 and Ww) above the mam reason 
nemg we resuts of an earver study 
corcucted by ‘te = indo-German 
Charmoer of Commerce on he exports 
¥% wdoGerman coleboraton whch 
showed et ‘om ventures (finance 
cum tecrncal collaporaton) are of 
advantage [0 the indian export markets 
They orove more successful «9 “eachng 
@ Dreantnhrougn © exports Man ‘Tere 
tech ca! collavoraton ae thout foregn 
tnanc a! Oartcipaton 

Seconcly only engmeenng exports 
are coms.dered "he Gata for ndrwdual 
com aory exports tyoes of products 
exported etc were odtaned from 
verous esves of & Export Perform 
ance of Engreernng Exporters and 
5) Henchboox of Expat Statetes 
pubusmed by the Enomeenng Export 
Promotor Counc 

Ferally Dor engmeenng exports 
genres and exports of Mactwnery ard 
Transport Equomert © partcuw are 
cors Gered Dung the 30s the empnaess 
S OF ENGIMeETING expOr's and 9 pertcy 
‘e growth of exports of the 
Macewery and Transco Equoment 


av’ we 


earte 

Ou ng '976-77 the postion regarding 
enanee og exports was as sown © 
Tape - 


(1) the st of foresgn controled rupee 
compemes usec © "he a0oVve caicule 
bons referred to March 1980 Ther 
number was tkely to be much higher 
Gung Me pencd under consiceranon 
The same quelficeton apples to the 
ust of Compames ciess*ed under om 
vertwres 

@ the st of compames awing 
tectywcal COM@DOr anon Only which wes 
aveiate + 35 NOt an exaustive one 


1977-78 account for omy 93 per cent 
oo af he enqmeenng exports duning 
1976-77 ; 

Nott standing «=o fhese |= imitations 
what tre figures o Tabdie | port to 
however « te very [gh degree of 
Gependence of inchan engines ing ex 
ports on sorne sort of foregn collaoora 
ton it 6 onty — low-technoiooy areas 
such as Decycies and parts oF lamps 
aed stoves. Pubic Address equoment 
ad s on wt there « © foregn 
CO ledorahon 

Another feature of foreign dommance 
Of inden engwmeenng exports becomes 
apperet when exports of technoiogy- 
mersive «ems — Mactwrery and 
Transport Equomert — to the de 
veloped countres are considered More 
than 72 per cent of the exports of 
MTE tems to the OCED countres are 
Gone Dy Compenes Nawng formign finan 
ce! ado tecnica! colleboraton, 
mcluaing SUbSchenes and foreign com 
trolled rupee comoanes 

t will De Gear from the above analyses 


COUNTIES which Bisco have export promo 





TABLE ' 
Engreenng Exports dumng 1975-76 anc 1978 79 by type of compenes 


om "ew vc wi rate 


A) eng meernng expos 
Popic ector eaper's 

Pr vote wector enpor's 

CY wher compan es 

at™® *narc a cormeore vor 
Ach *@cprece OOF ADO aton 
we aad ary CO aboraron 


(vanes © Bs enre 


197S-76 978-79 Average 

annual 

wow rate 

4062'8? 7169312 D7% 
Sioa tt) QAI 2 66 2°, 
3571776 4827986! 106°, 
04' 8 146421" 138%, 
ac 7465 10849 273 103°. 
‘770193 2278847 68% 





of oters Girect exports by MNCs s 
@ song feeture — Dut Mere can be 
NO Goudt abou! he lewe! of dependence 
Ths conciusior s © sham contrast 
1 he wew of of that me indian 
engmeenng exports are freer from 
fore:q7 Gormnathon © contrast to those 
of other Geveioong countnes 
Whetare Te ™olcatons Of hs 
sort of Gependence for Te countrys 
future? 

Fst 4 has Deen shown by stuces 


wereases progresenvely as te ‘ype 
of collaboration Changes from 4 Grect 
subscary (© 3 Ort venture to pure 
teche-cai cotadoration The products 
raenstered to he develoong countres 
mcluang “Oe are Ucualty at the ta 
end of ew product cyce 

Suc? technooges ae chwractersed 
Dy 32 om degree Of Sancarcsaton 
heavy competton and very iow oroft 
reves Snce wages form 3 amr pert 
Oo productor dGunng te lest phase 
of the product cycle Me oroducts are 
WSually "Cecsed 9 a numoe of deveno 
™ cOvTres and once compettion 
among ese courres — to er © 
Ovovel and cOlecTVe Getrment — 
8 8 Qwracterstc of her export ponces 

Sout) Moree 6 the prime exampe 


to equate export competitvveness with 
uroercuting ves prces regerdiess 
of quality ey heve dGerved © pert 
from the annual target onentation of 
BCONOTNC DHANTINg 

in strong to meet the Governments 


The exceseve deperdence of 
Korean firms on low orces as ther 
prwmery Meers of securing overseas 
sales wee 2160 pertly resporebie for 
te ceed to Geveve he wor crrencys 
exchenge cate on Jenuary '2 1980 
end to float * Gdowmwards by @ ‘ota 
of 383 per cert agers the US dolla 
” he course of the year 
Low prices 

Low Orces a8 8 oOrimary Mears of 
secur"g «Overseas sales fas been «4 
feature of inchen enpneenng exports 
also VWhen the orce noices of maniac 
tured goods exported by '"e Gevelooed 
courtres rose from 100 © ‘S75 to 
1h on the frst quarter of 1979 the 
vet verve of exports of Tachwery ard 
rersoort equomernt rose from ‘80 © 
197S-76 (1966-69 = '00) to ory '86 


- "97879 an ccrease of ‘oss ther 
fou per cent 
same cercd the unt vawe of 
af uw & TE to 
tran 25 per cent 


i" contrast during the 
moors 


“darose Dy wre 











moot of foregne technology + 
var adly -MOhEeS «MOOr's Of raw Nateria's 
and comoonents There are 2 cumoder 
o reasors for ths oot a sinster 
The rvoductior of new — af ‘east 


“oe Ocal Capacity '0 produce ese 
are Deng Geveloped or oca substitutes 
searcnec for t «s necessary to mort 
ese "fw Metenats and equomert 

“Vir he severe restr.ctons moosed 
Dy foregr exchange ‘equistons anc 
“Oyeity ‘ates allowec © collaborators 
™e ‘OreQr pariners -anrct nope to 
“eee SUDSTANDS! Orotts out of ther 
2eTaLONS —F India through "ese chan 
nes "Ne mechan of transfer pricing 
“ay Df vSe0 [O extract profes from 
"Ca 


Common feature 


“V"atever be the reason "gn degree 
y Moers a8 4 percentage total 
2orsumonon of raw ~atenais and 
comoorents 6 3 common feature 


case ¥ companes volved « the 
Macrinery ard Transpor Equomert 
sector «™ports a8 3 percentage of 


totai comsumpuon of aw matersis and 
comoonerts nm the case of some major 
exporters of engineering goods are 
BHEL (64 cer cent) HMT 52 oer cerv 
Ll & 7 (45 per cert) ran Candie 
Co (S! per cent) MICO 27 per cenv 
PECO S percent and so on 
Therefore any attempt to push exports 
oo engmeenng goods ‘rough ew 
Collaboration arrangements would "esult 
nm ~gher «mport Dells and. consequently 
ay “Oot result — substantial foreign 
exchange gan 


Fore.gn collaboration usually mposes 
Cartan restrctrve clauses relating to 
expoms of goods to various thwd 
covetres The First Survey on foreign 
collaboraton (by the Reserve Bank 
Of inde showed that for 1960-64 more 
man SO per cent of the agreements 
“ec restrctve clauses of of whch 
*) of cent relisted to exports The 
secon’ survey for 13470 revealed 
restrictive clauses © 50 per cert of 
he agreements and export corstrarts 
” 76 oer cert of he clauses 


The Questor & should not the long 
term Strategy for the export of engineer. 
"GQ JOOS Degrn to De based on ndeper 
Gert oroduct develoomest within the 
country wef? The oxtwe today + 
that here are very few ostences of 
naan vantactuers ‘ang entered 
mo @ collaboration with a foregr com 
pery and ten gore on ‘9 mod#y 
and deveoo few oroducts on thew 
Ow? steam oF NNOVatve Capecity More 
often thar not the collaborator « 
renewed of “ew coveborators we red 
vo Product develooment within the 


county Ss esserntei f ¢ s to estabish 
tset as 2 major technological centre 
mat can mexe oroducts for both exports 
and Gomestc consumption 


There are no signs yet of thes reaisa’ 


hon Gawnng on the Government or 
On «dustry 


Public sector's 
showing 


A string festure about enomeering 
exports "as been he increasingly mpor- 
tant roe of public sector comoames 
m ts feid Ther growth has been 
notteng short of phenomgnal F the 
' qures for engineering exports in genera! 
anc those of M & TE. = partouler 
ae arelysed ere 6 evidence to sup 
gest 2 datnct pattern as expianed 
Delow ° 


Tadle | oves the vaive of engmeernng 
exports Gung 1975-76 and 1978-79 
Dy type of companes 


Tathe 2 orves semiar data for exports 
of M 4& TE. dunng Nese two years 


s seen to be very week compere 
to the others "hs vend 5 even more 
pronounced when exports of M & TE 
Only are considered 


The moncavors of these figures are 
very Ostu bg t 6 very Uunbkely Mat 
the pubic sector compenes will be 
adie 10 Sustann he sort of growth retes 
they ed @xhoted between 1975-76 
— 879 Ther exceptionally good 
performance wee due to the construction 
projects which they won «9 West Ase 
end omer oc covrtres © the ex- 
ports of M & TE exports by BHEL 


to Lioya and BEL to Swtzeriand played 
the mayor role Such exports are unikely 
to De repested © creasing valves 
throughout the 60s 


Direction of 
engineering 
exports 


By and large engmeenng exports 
have Shown very tie consistency 7 
terms of growth as regards ether tre 
commodities ‘hat are exported or the 
Gestinations tO whch they are exoorted 
Ths s especially true of ime period 
since tre ‘ate 60s Ceram features 
are O0vi0Us from an analysis of whatever 
data that s avaiadie 
Trade with East Europe 

Exports of engmeenng goods [0 
Eastern Europe ‘ave emanec ore 
or vess constant: snce 1975-76 ana 
thew snare «n indian enq:neenng expos 
aS 3a whole Mave been decining steady 
ence tre early 70s — ‘rom a on 
139 cer cent dunng 197273 :0 65 
per cent during 1978-79 

Al the same ime "he share of eng née: 
ng exports gong to the USSA as 
@ percentage of exports to East Europe 
has Deer showing 3 spectacular grow'Tn 
since tre late 80s “sng from ‘'0' 
per cent » 1969-70 to nore than 60 
per cent » 1976-79 Moreover ime ex- 
ports are concertrated + a few tems 
— "he top two storage oattenes and 
wres and cables. account for more 
than 65 per cent 

ine Only other courtry in East Europe 
whch has Deen a steady mporter of 
inhan engireenng goods has been 
Yugosiavia The others «hich used to 
be major ‘moorters of ‘ndian engineering 
goods Mave gradually ost ther 
mporance and are only marginal 
moorers 


Trade with nich Countries 
One of the most string features 





TABLE 2 


Exports of Mechinery & Tr 


and thew growth between 1975-76 end 1976-79 


wit 8! CONaDOr ation 
with cOllaDor ation 
Only 


. Rs lakhs) 

1975-6 ‘978.79 Liver ane 

amues 

rate of 

growth 
27700 00 437773 16 S°, 
2025 69 11930 89 80 6°. 
2567431 31646 4! 74°» 
7389 393 11032 14 143°. 
598! 04 9202 9 1§ 4%, 
17x03 1161128 19°, 
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"_@! arnsence ape S$ ar ore 
te or 1 terns oT "an ex«pors 
-30a §$ a ™maycr ry cer of ncian 
900cCS "here does ' seom So be 
y ong-term Sstrateqcy, rease ur 
2aD0rts 10 Vapan ever *"oug!h | "apoens 
° _— ne of “me maior ™moocers oO 


era neering Qoods in the word 
Aitmouan he trade dafern naturaily 
res trom country tO country,  ‘nere 

clear features 7 NOas expos 

t engineering goods to "ne Nemoers 


ve wooTe 


' the Organwsaton for Economic 
per at and Devecoment “hus 


‘ne share of Macrimery anc arsport 
E> oment 4 "Tt ~ - ors 


erg reer ae Joccs orn dha ~ THs 
se ‘ere Ss  worne ac? "mat S 


160 1D Pe ored 


per . - ” re s"are , 4 4 - “ 
exports '0 OECD ¢$ apout <0 per cent 


Y enqirneer cg mods ‘Oo "Ee US =— 
re argest ‘moore o 7 1n enqweer 
?) JOOCS 5s ess "Oo ) cer ert 
. , 

a are ” ss 4 - - ta 
ercorr’s y nan enn reenrs HOC: 


em ™. @ecc33ocm yy. 
¥ a eng 90005 ‘o “Vt ca . wate” 
ervrared nm wo or i™ree ams r 
ct the snare of hang sma! and cutng 


—s wo «2«fese!hCUam!)= 6futO 0 O(Oans . 


“ar eng neenng erpors ° vest 
Furope outsde UK «s well as00ve X 
™~ « 4 or J oe 3 savy ‘ , 
“ners * CECE ve O"S, Cer eG 


oar as , > section ' e A ‘ee 
ar 7A ~ g29 ant ; 4 4 "t+ ere 7? 
t ECO 5s adore by “oaries with 
forergn co!lahor ator 


Comoonents and parts 


A _~ “rT o0ort« , , @xD ree * VA 
2 7S terms to OECD consis's "OO 
erts and oars — not cor ee’? ‘ere 

rrr" own exoxyre's sf ‘ee Wile 


thar di er ert 

Just a6 tre case of expos [0 
Fost * oe expors 'o West Curocee 
ve rcervated » few wrt e 


Nest Europe France Vest Germany 


” K ant Hovland account ‘or “ore 


per cant of the engineernng 


“ver the exceotor of thre UK arch 
“as 3 Gversted pattern of mpors 
¥ er) eee 99 goods ‘rom indw expors 
rer countnes ore concent sted 


omomwens and oars oo tens 


whit? om ee 4 ty Ow eve of 
tecrwuywry 

- cr 

Peorwrs 7 th? USD -— Pe Ooest 
rvxw =~ vv ore ) 70005 ror 


ycerystied 7 very emor 


tems. such as Tamnole covers Holts 
and nuts wood screws Mi 3S pes 
and tubes anc mand too's 7 unt 
tor well over 60 per cent of eeriNg 
exports '0 INE US 

The Gomwnart features of engineering 
exports to OFCOD consist "us either 
of ‘ow-skill tems of COMpoONents anc 
parts and when exoorts of any ngner 
technology tems are volved a QM 
Georee of foreign collaboration 
Signicant shifts 

The major importers of engmneenng 
3000s from nda are the Gevelioorng 
countnes of Asia anc Africa — Central 
anc South Amencan countres Neve 
very tte age Nowever ‘here rave 
been some sign/icant soms the 
countries tO which these goods "ave 
been exported The nan reason ‘or 
such changes as Deen the ncrease 
A Ov pnces in 1974 

naan engineering eacorts ncreased 
su0stantiaily tO two oerent types of 
ountnes First to ‘he o-ncn West 
Asian countres rather to the members 
of OPEC After the o orice se inciar 
axpors [0 ‘nese countres with the 
exceonion of Aigena rose Quite Grama 
hcally 

The second group of countries tc 
atcr indian engineering exnocs  3rew 
at a ‘apd pace since ‘973-74 was 
to some of tne non-or 


-oOortnes woch were faced with severe 
forengn ercrharce rsvairme 
rw eraroe@ Six . “"* es 
Bargiades® Gurma Sri Lanka Egynt 
Kerya and Tarzana - creaseo 
are Aar erqreerre expos | - 
5 er cent 1974 °5 ° 3° ™ 
ant 978-79 — show an annua 
- — > a ’ 
rate , crease of abou’ ~ -_ ert 
omoared at me iver age "Tr ease 


However ‘ere was 4 tatve of 
‘or ¢ en e *voe eng ner Cc - ; 
" err Cm “xP wo ) Os . 
~w oerrn er™ y*sS -e U , ec 
c* ent . . v nar tac ‘ures ~~ 
= s ang “or'er ws me!A5S BKC 
ws MS ooes ard tudes and 
‘oe astvras awe @ASs exD007S a h<¢ 
ar ar were aitiy rems a VV ‘ . 
ector 
- enorte 'O the ot . ec ner eo rie 
rl "ase sO w 3 /? 
y ] 
* “ 
"sah. f ease soce 74.75 sa 
5 "ae , tact oxi rs ’ *e a“ 
es ShOwed a ‘€SS far average 
s'e ; Ow” 2" eer 574.75 . ; 
170 9 


Targets, strategy 
and prospects 


° _ ul al eed 
ne high-cower ne “> ee 


ts reoor suOom "ec ast 


ene rs 


s * on * ie f > r™ y Ue 
~@- ac CW » 
-" 
s & - me wy “~ “ y xX _ e 
WO 4 naan exports yjieo ™ 


oS b4 wes "e ‘aroet *"er 3 
= - . S 
inr 2 3verace ‘ate of Ow'n of on *s 
. 5 per er pit 3 ‘re ws re 
x “*sS ar coos yew 2 
7.2 390€ 4°? Sc ’ 4 an? Su 
+ 
EESC nad ected 3 target of 
ergineennng goods expos sworn As 
x00 rores Oy A> 3 T ese eam 
are J el ~ =< ww vox. nr 9—0 
51 — ™Oiving an averace Ve ’ 
) Twit > 2) 2 ,er cent Ju nO eo 
A- 
~~ S 
7 2A 96 —— 
; engineering eule 
ymounted "ors ''O crores Ne averace 
}\+ ‘ qowtf of engineer NG Peccors 


Surng tre 70s was theretore 228 
mc’ er 3"e ~s 5° wth ’ arr reer "G 
expos (New share on the [ota expor’s 
from ta Ss expected to ncrease from 


. - a 4. 2. ‘ ° - ~~ . 
< per cert cu SG 3/39 tec e 

- A @ 

tnar 55 per cent oy 1950-6! 


EEPC's targets 


sverr eng: neer "~G er1oors 450 ‘Te 
eo ’ 
EEPC 5 targets cai 'or a sharp cance 


~ ®7OOS'" ON OF Ire commodities 
rhat re wooed Fxnors ” cap. {al 


JOOS and turnkey oroects. «fcn con 
‘iDuted about 35 Der cent of engineering 
exurcxw'’s are encoectead ‘Oo ncrease ‘eur 


"are ° ~ Oe ert and expos of 


Macr near, 300 *. snort eQquiOoment 
tems are expected [co ncrease ‘rom 
s00uT MW Der ert of 


snNeennNn tems 


4 


exD0rsS 'O More than 75 der cert 


“Ow were (oe '>r ers ' yy '"“@ > eel 


—) exports arr ved at These were 
est rated . . su - Rs ‘ JL rcvres 
by ‘960-8! the actual ‘igure was about 
Rs “ rores — and dy oroyectng 


a average rate of growth ot 25 per 
R 


ert during the BOs a faure of As 
3300 crores aporommately As 10000 
crores was reacned for 19909! “he 
25 oer cert growth rate was assumed 


™ eo Ve ~ 


- ~ 


ed f y a tl er’ 


ncrease ” orces and 5 per cent 


Nn ease rene vi ,? f Our *< 
Basis for projections 
Aoat from "6s very @ememertary 


arn met. oer at Or Much *F cre 


wo araies wem "0 "Sve Deen re 


Dass ’or the ororect s'or the BOs 
Maving assum™ec an <daverace we 
y 25 oer cent t ss Ny ; ome 


~ 5°° ar . , ws ate eel. 4 , are a , Ta e@r< 

and then fn for each year targets 
= Fm, 

9 fact EEPC 


e Dor * oet ‘? ncian 


4 ¢ 
y CVde stress 


1s creer ar 


—4 ; wore -? 000s tov ‘he year ‘Ac 
“* . ’ “ c _ onan > - 

3A4 5 ea , aroe’sS *or 
’ 4S ‘ tree Yaa) 4S ‘ems Nworw ry 


stancing hs 


‘stand Q Pature Py ‘ san expor 


noressive st the most 


=e Ss "ar y my area tudes 

orooramme mmdavucted e er Dy 

“i ‘ s* ' te © Gewrere ° noed 
“<< ny A w* ~~ ‘forms "“Ous* 

, ow © ;’ ré ™ vy" , — 

“A cy > > "G are Aa 6 

e«a on a "oe rh wrecean al 











r ‘mew econommes affects 
ath them 


isolated studies 


There are again hardly any econome 
(ec Stu@es of "ne major aspects which 
~ uence moan rade «th otter 
countres For example how co exports 
o afferent commoctes and goods 
sect indian moors? Specticaily what 
are the coe™cents for rouced ™ports 
‘OC [O@ as exports crease? 

SDviOusly Such stuGes are moortant 
from the powmt of wew of balance of 
Day™ments aneiyss VV¥Prat are nocan 
export «mp0 Quantity elastic tes with 
respect to nmcome. orce ‘actor and 
GOMeSC SUPD'y Condon? There are 
some SOated stu@ees “ere but ‘ew 
~™ Ch "ave Deen integrated «nto a conss- 
rent DOC y 

“here are few analytical and -gorous 
eramnatot of the past and curert 
export cerformances For example. even 
some of the common odebhefs aout 
*he reiative (non) umportance of foreign 
soNaDoranons «6©" «inawen expors ae 
when wrong of very omitted i thew 
scope. AS 8 esuk future pans seem 
to ve .decdced USM quite uveetec 
tO cast 2«perences 


Rate of growth 


//rat are ‘he orospects of achewng 
‘me vanous ‘targets? Tne target rate 
of an aver 106 per cert growth 
tne 50S Dased on past story 
SOvicd cot sopeer to be much of @ 
orociem The rate was certainty much 
ngner during te 70s — "he average 
rate beng 'S7 per cent Even 4 the 
yONOormait hgh rate of growth Gunng 
'973.7474,75 ws adscourted the 
average ‘ate of growth of indwn exports 
turns out to be around '2 per cent 
Moreover the average rate of ncrease 
m the dex unt once of exports was 
so 39 ver cent dunng the perod 
1968. 69-78. 79 “ot a bad performance 

“owever aS “as Deen expiened 
carver the growth of nmdan exports 
S orecicated of a uC supenor 
performance by the eng neenng 
export sector — me oroyrect rate 
beng of average rate of growth of 
yOOut 27 2 per cent during the 80s 
Spectacular 

At rst sgnt ts shoud ot appear 
to De an mocssibie task consdernng 
tre fact the engineenng exports rose 
at an average annual rate of 228 per 
surg the 70s As a matter of 
tact petween 1956-57 — ‘ne year EEPC 
was formed — and '980-6' ‘he average 
yte of growth of engineenng exports 


ndian vade 


oi Ae 6) 


are? 
C ' 


nas Seer 255 per cent 
t 6 Oy when ihe lowes we Cored 
a CHS 'y “ot one comes across pro 
pens o these 26 years ‘"e growth 
o engoeerngq exports "oc esceeded 
25 per cert om, 10 tres "he spectac 
La are "eas Deer Gue to ‘wo factors 
e ‘re “30 of Me ~vUpee 
‘OF 6-6 / veer ‘TRA? ara 
‘SB 69 ercreerng expors yew at 


ate »# 5658 oer cert 


ar Ver Joe 


r 


wo "N nocrease 9 engmeenng ex- 
pors cumng ‘9747S — when ¢ 
ncreasec by 304 cer cert over 1973 
74 — ater ov crss 
Dr me other hand during the remair- 
9 Df ods "Ne average rate of growth 
mes Deen mocm ower Berween 1956 
S? anc ‘96667 « was 195 per cent 
netween 1966-69 arc 'S73-74 « was 
"89 of cert anc Detween 1974.5 
anc '980-8' « was 228 oer cert 
S$ Quite uUnimely Mal such severe 
STOCKS 3S Gevaiuaton and anormer o: 
37'S would occyw Gunng the 80s 
noees consde ng "e very adverse 
effects (nese ‘wo events "ad on indes 
ecoromy and oceiance of peymerts 
"here $ very ttle chance of anybody 
even cortempianng suc? events © the 
tuture as Dositve steps for encowaging 
oan eapors 


M & TE exports 

Moreover ncreases © engineering 
esp0rsS are expected to come adDout 
gue 'O growth - the exports of 
Macninery and Transport Equioment 

Dueng te 80s exoorts of MATE 
are eQurred [0 Grow af an averace 
rate of 294 ser cert During the “Os 
exports of MATE grew only at ar 
average rate of 22) per cent As defore 
' we consider separately the perod 
petweern 1966467 ara '968 6&5~ 
mned ately after "he rupee Gevaiuaton 
wren the exports of MATE grew at 
a” average ‘ate of 60 per cert—a~c 
re year ‘974 “S—efter the oF price 
ncrease ard consequent once increase 
jeneraiy tvrougrouwt word expors 
wher exports of MATE increased Dy 
6! per cent—tre picture s Much 
eaner 

Ourirg 1956 S7— '966. 67 tne 
average rate of growth was ony 179 
per cent Berween 1968.69 and '973 
74 «| was 206 per cent ang Detweer 
‘974 75 ao 1960.8! « was ony 177 
we cent An average rate of growth 
* ony 2 percent ostead of 3 per 
Lem omnes @ Shortall nm the exports 


of MATE of snout 55 per cert 
Another d:stupng feature abou he 
targets s the assumption that the index 
of unt once of exports would grow 
at ao average rate of 10 per cent 
As a mete of fact. during Me decade 
1968.69 —'978.79. the wnden of unt 
vave Of exports of MATE inéressed 
trom @ base of 100 9 68-6916 only 
186 durng 1978/79 an average ‘ote 
af sy of 64 per cent 
ven the wes posebie only due 
10 an abnormal ncrease 9 or ces Guring 
‘97S "han crease of 440 ofr cent 
over 74. °S Durrg the remaining penod 
the average rate of growth in the orice 
edex of exports of MATE has beer 
ony 2 9 oer cert 
For comparison with the performance 
of exports of MATE from the devercoed 
courtnes the once wdex of MATE 
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exports creased from '00 ounng 1975" 
to 134 during the frst quarter of 1979 
m contrast 7 once ncex of MATE 
exports from ‘now ocreases from ‘80 
n '97S 76 ‘Base 1968/69 = 100) to 
omy ‘36 - '978- 79 an crease of 
ess men four per cent Dunng tte 
same penod the unt -aue of moors 
of M&TE to rca creased from 
270 9 197S. 76 (‘Base "968.69 = 100) 
to 264 » 1978 79 an werease of 257 
oer cent 
Capital goods exports 

The strategy to realise "he export 
targets reves Maenty on the export of 
Captal Qoods and proyects. and remar> 
mG «ems under the MATE secton 
The export of capital goods and provects 
restrcted Tamly [0 the Gevelooing 
countres = sougM fo De creased 
troughs Sub-contracting «ss agreements 
with prene contractors from the de 
veloped courtnes 1 Eurone and me 
US 

Botm EEPC and the government nave 
actrvely encouraged indian contractors 
to be UO with foreign panes The exports 
of MATE are ex ‘© grow aft 
te desred "ar ‘ates Ten'y Trough 
the duction of sew technology and 
the censing of production of sdour 
mensive and or ocosolete technolioges 
of the west 

Wiithun t 6 broad framework specic 
actions are usual'y suggested by va ous 
Organsatons and mOnduals. such 45 
the Government ensunng adequate 
avelabity of mputs Khe Dower coal 
end of snpification of procedures 
" mplemertrg duty exemoton 
schemes, kcensing of 100 per cert 
exportonented uvts ot subvect to 
MATP rules etc relaxation of rules 
governing foregn collaboration and so 


on 
Project contracts 

Aimost a! of the contracts for provects 
that heave been wor by indian companes 
relate tO civil Construction proyects © 
the ofnmch courtres of Vest Asw 
in ate 1980 ‘or example ‘cen com 
penes ‘ad » fou covttres sione— 
req. Libya Saud Arabe and Alrca— 
about ‘RO contracts accounting for 
a valve of over $2630  wihors o 
more than As 2000 crores 

However most of indwn contracts 
for crv construction prowcts—as 
most other subcontracts aso—tend 
to be servce contracts rather then 
export of matena! and equeoment from 
inca Ouring the fou years from 1974 
7S to 1978-79 exports of engmeeing 
goods from india to the above countries 
amounted to only about As 307 crores 

i additon engreenng exports to 
West Asw eve ‘ot beer naentanra 
the rate of growth they ‘ad shown 
petweer 197374 and ‘976-77 As a 
matter of fect they ‘fell by 415 oer 
cent dumng (977.78 a compared to 
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Export obtigabon 

Yet another route suggested for more 
exports «6 ve te poston of export 
COoetore eteneve ‘oregn co sbore 
ton svergemes ee sanctioned 
Acorrarg to ore report abou 254 
OOMEADO enon agreements of some | 300 
toregr OOHleDOr Bhor's aoproved 
between 1374 onc ‘978 “ec sore 
kon’? of af @2port ob ostor cleme, 
A rectly © Paremert aed tm 778 
pet Ob Osteo Causes Of Of SO 
170 ach agreenernt® execuied with 
he eaport OOtgpeTO" ce! of he Mead 
~erters of the CO 6 © between 1970 
ad (OO were a lorce 2 he Deqrowg 
or wR! 

Unarvnaiey very ‘te cformaton 
6 veebe Oly Om Me Der formerce 
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NEW DELHI, Sept. 24 —in spite of modern technology 
evolved by indian agmcultural scientists, the country is 
not likely to be self-sufficient in pulses for quite some time. 


In fact, scientists are slient as to when the breakthrough, 
if at all. will come 


Singe 1946-50 eben the cope crom ewe Seer ft fciet Seceere 
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OFFICIAL REPORTS RURAL ELECTRIFICATION PROGRESS 
Calcutta THE STATESMAN in English 23 Sep 81 p 9 


[Text] New Delhi, Sept 22--The Rural Electrification Corporation supplied power 
to 19,000 villages and energized 192,000 pumps in 1980-81. 


The Corporation's chairman, Mr T.G.K. Charlu said that the corporation's main 
thrust in advancing loans continued to be on increasing farm production through 
utilization of ground water, the special project agriculture programme, jointly 
financed by REC, the Agricultural Refinance and Development Corporation and 
commercial banks. 


Nearly 500 projects with a total loan of Rs 165 crores were sanctioned during 
the year to energize 240,000 pumps. Of this, REC’s share was Rs 55 crores. 


Mr Charlu pointed out that of the 570,000 villager in the country, 260,000 had 
been supplied with power. The pace of electr’* On was uneven with seven 
States having achieved total rural electrifice.:vun and seven States having 807% 
to 100% of its villages supplied with power. 


He said that while it was true that in the past some Sta‘t2s had utilized loans 
from REC for its ways and means position, the situation now was different be- 
cause of better monitoring and inspection. 


However, he said that the REC no longer looked at its investment purely in terms 
of financial returns but judged it by economic returns. Also, it had been de- 
cided not to sanction any REC-scheme in any State which could not guarantee at 
least six to eight hours of power for agricultural purposes. 


The corporation had received a credit of $157 million and $175 million from the 
World Bank in the past and negotiations were now on for the third credit which 
could be between $200 to $250 million for a project to supply power to 18,000 
villages and to 550,000 pumps. The World Bank assistance would go to meet a 
part of the expenditure, and the balance would be met by the Central Government. 


For the Sixth Plan provides for an outlay of Rs 1,860 crores to supply electricity 
to 190,000 villages and to run 2.5 million irrigation pumps. Of this, Rs 1,180 
crores are to be funded through REC for electrification of 98,000 villages and 

1.6 million pumps. 


CSO: 4220/7114 
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INDIAN OIL 
Bombay THE 
(Text 


BOMBAY, September 24. 


NDIAN Oil Corporation = 4as 

ambarked upon a massive Rs. 
9-crore expansion programme 
during the sixth plan, period. 

Among the major projec included 
are the 6 millon ianncs per annum 
grass-rom: refinery at Mathura, the 
secondary orocessmg facilines at the 
Gujarat refinery. the additional coking 
unu at the Baraun refinery the manda- 
tory crude tankage of more than 
400,000) tonnes the expansion of 
Salaya-Virameam-Koyah crude pupe- 
Ime, the fuel hydrant system at the 
new internsuonal arport § terminal ia 
Bombay and additional liquified petro- 
leurn gas (LPG) storage and dsstribu- 
non facihves 


Mr. C. R. Das Gupta, chairman, told 
mewermen in Bombay coday thar the 
Mathura refoery was in its final stages 
of compienon and was expected to go 
on stream by November. Art the full- 
rated capacity of 6 million tonnes ex- 
pected to be reached in this refinery 
by 1982. the corperation’s refining 
capacity would reach about 20 millica 
tonnes, taking che country’s cotal re- 
fining capacily to 37.8 million tonnes. 

Mr. Das Gupta said Rs 19.90 crores 
hed been spent on pollution control 
measures m the Mochura refinery. He 
62id mougb precausion had been taken 
to ensure that the Taj Mahal would 
not be affer'ed by the emission of cases 
from the Mathura refinery. He pointed 
out thar only low sulphur fuel of 
would be used and sulphur would be 
recovered from gases. Three mon‘tor- 
img stations were also bemg set up to 
continuously morvor the sulphur 
diotide comtent of rhe atmosphere 

Referring 1o the marketing of cook- 
ing gas (LPG) Mr. Das Gupta said 
the corpors'ion had enrolled more 
than 120.000 new customers durme 
1986-81 brmngine the tots! number of 
consumers served to 17.96 lakhs spread 
over 229 towns. From January 1981 
to March 1982 emrolmem of 12 lakh 
additonal LPC; customers hed been 
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CORFORATION PLANS 'MASSIVE' EXPANSION 


TIMES OF INDIA in English 25 Sep 81 p 8 


tareetted for all the off compames and 
Indian Oils share would be 600.000 
additional cuttomers. 

While 10C's sales have risen from 
Re 4476.35 crores m9 1979-80 to Rs. 
$710.94 crores in 1980-81 ws eTocs 
profu has come down from Rs. 179.25 
crores to Rs. 165.29 crores Afier pro- 
viding Rs. £7.14 crores (Rs. ‘£1.57 
crores) for depreciation, Rs. 24 crores 
(Rs. 3.£0 crores) for investment allow- 
ance and Rs. 27.50 crores (Rs. $4.25 
crores) for taxation. and after some 
adjustments, a sum of Rs. 68.05 crores 
(Rs. 79.37 crores) bas been trans- 
ferred to general reserve. 

A record dividend of 14 per cent 
has been declared for 1980-81 aganst 


12 per cent paid for 1979-80. Divi- 
dends will absorb Rs. 11.50 crores 
(Re. 9.86 crores). Besides, the direc- 
tors have proposed to issue bosus 
shares in the ratio of one new share 
for every two shares held by capi- 
talising Rs. 41.09 crores from the 
genera! reserve. 


Mr. Das Gupta said the turnover for 
the currem year ending March 198), 
was targetted at Rs. 6.500 crores. He 
said the management wos confident 
that the corporation would be able to 
maintain the 14 per cent dividend on 
the enlarged capital resulting from 
the bonus issue for 1981-87. 


He said of the capital outlay of Ra, 
900 crores on mew projects, around Rs. 
600 crores would be met from imernal 
generation of funds. 


Referring to the curren glut in the 
imernational markets. Mr. Das Gupta 
said this was por likely to last long. 
“We should not have any complacancy 
in this regard.” be sad. 


As against the coutry’s projected 
demand of 33.6 million tonnes of 
petroleum products durag 1980-81, 
the demand materialised only for 
30.394 million tonnes, with an mcrease 
of chree per cent over the previous 
year. The growth rate © the next five 
years was placed a 6 to 7 per cent. 
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tors 84.55 to meet 55% of the 
ourtrv’s requirements 

4 conservative bass Mr Ve 
mugopa’ estimated that two-thirds 
~* the demand of oi] would be met 
by an indigenous procuction of 
milion tons by 1989-90 The pro 





s. who particioated in the 
Programme. belleves that the de 
mand for oil which is having a glut 
in the wor'd market, would go up 
once the industria) output in west 
ern conntries started growing in 
the next two vears 
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BRIEFS 


PUNJAB ELECTION DATE--Chandigarh, Sept 15 (PTI)--The fourth general elections to 
the panchayat samities and Zila Parishads in Punjab would be held on 18 December 
next it was officially announced here today. According to the announcement, the 
last date of filing nominations would be 4 December, scrutiny would take place on 
5 December withdrawals on 10 December. Preliminary publication of electoral rolls 
for the election of primary members representing panchayats would be completed on 
l2 November and objections to the preliminary electoral rolls would be heard on 

19 November. Finals rolls would be published and copies supplied to gram pan- 
chayats on 23 November. [Text] [New Delhi PATRIOT in English 16 Sep 81 p 4] 


SIKKIM CONGRESS-I WIN--Gangtok, September 21 (PTI)--Mr Saloman Saring, Congress 

(I) nominee, was declared elected to the lone Rajya Sabha seat from Sikkim in the 
biennial election here today. Mr Solaman Saring polled 20 votes out of his party's 
total strength of 23, while his nearest rival, Mr Karma Gyampo, polled seven votes. 
The independent candidate, Mr Dugo Bhutta, polled three votes while two votes were 
declared invalid. [Text] [Bombay THE TIMES OF INDIA in English 22 Sep 81 p 7] 


NEWS AGENCY CHIEF--Mr Mammen Varghese, printer and publisher of MALAYALA MANORAMA 
and chief editor of MANORAMA WEEKLY, has been elected new president oi the LIENS, 

the largest association of newspaper owners in India. He was till recently the 
deputy president of the IENS. Mr Mammen Varghese joined MANORAMA as manager at 

the age of 25. After ten years, he became the general manager and managing editor. 
He is a member of the managing council of A.B.C. and a consultant to the southern 


region of the LIC. He has undergone special training in newspaper management at 
the Thomson Foundation, England, and studied modern printing technology abroad. 
He has played a prominent role in the introduction of modern types in Malayalam. 


He is an active member of the Rotary Club and also connected with various social 
activities. [Text] [Bombay THE TIMES OF INDIA in English 22 Sep 81 p 3] 


MEGHALAYA CHECKPOST DEFICIENCIES--Shillong, Sept 21--There was a heated debate in 
the Meghalaya Assembly today over the issue of the poor functioning of the border 
checkpost along the 426-mile India-Bangladesh border. Mr M. N. Majaw, former Min- 
ister, was critical about the measures taken by the Government to identify infil- 


trators. Creation of new check-posts, he held, would not solve the problem unless 
the police were given proper training. He asked the Government "How to educate 
the constables in the checkposts when itself does not know who is a foreigner and 
who is not." If definite steps were not taken to detect and deport foreigners, 


he apprehended that all the tribes would be wiped out in Meghalaya. He suggested 
that Assam Phoolbari in Garo Hills be sealed. In Garo Hills, he alleged that the 
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SOVIET EQUIPMENT ORDER--The Government-owned Projects and Equipment Corporation 
PEC) has secured a Soviet order valued at Rs 10.5 crore for heating equipment, 
reports PTI. The contract is for supply of sophisticated heating equipment, 
thermo-containers and thermoblock during 1982. It was awarded during a visit 
of a Soviet delegation to India, PEC announced on Tuesday. PEC said the order 
is for a larger quantity of the same item being supplied this year against an 
earlier contract. Text | ‘ew Delhi PATRIOT in English 23 Sep 81 p 5 


TNT) “YR IT FRIFNISHTP SC IFTY lous lh 2 Catwan > ) an 

INDO-SYRIAN FRIENDSHIP SOCIETY--New Delhi, September 24--Mr M. Satyanarayana Rao, 

wy — > ‘ . > . _+ > et | + - + lar ~~ 4 . “7 = 

iP and general secretary of the AICC(I), has been elected president of the newly 
— > | Y | , ; + 4 4 ne hd s : mide 1 — , “ 

tormed Indo-Syria riendship Association, according to a press release. Mr 


‘ t 
Farooq Abdullah, MP and president of the National Conference, Mr Suresh Narayan 
illah, ir. and Mr S.K. B inerjee, trade unionist and sociai worker, were elected 
general secretaries of the association that will have its central office in the 
ipital. Among the vice-presidents are Mahmoda Begun, joint secretary of the 
AIC I), Dr A.J. Kidwai, vice-chancellor of Jamia, Millia, and Mr Nikhil Chakra- 


. 


rty, a journalist. Text] [Bombay THE TIMES OF INDIA in English 25 Sep 81 
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INDONESIA 


BIOGRAPHIC SKETCH OF K H M SHUKRI GHOZALI 
akarta KOMPAS in Indonesian 29 Aug 81 pp l, 9 


[Article: “Getting to Know K H M Shukri Ghozali, General Chairman of the Indonesian 
Council of Ulama"™ |} 


[Text] Jakarta, KOMPAS--"I have the objective of establishing the Indonesian Council 

of Ulama--which up to now has not been successfully done--in the sense of leading 

the ulama and later on working together with the government, so that society becomes 

better.” This was stated by K H M Shukri Ghozali (75 years old), the new general 

chairman of the Indonesian Council of Ulama [MUI], in a conversation at his home with \ 
KOMPAS. 


Accompanied by his son, who had once studied in Medina and is a graduate of Al Azhar 
University in Cairo, Shukri Ghozali recalled that at the time the MUI was established 
he had quoted a hadith [saying of the Prophet Mohammed] as follows: “A country in 
which there are many followers of Islam will have a good society if the ulama and the 
‘overnment are also good.” 


le went on to say, “Now, after the establishment of a Council of Ulama, it should 
i:lready have been apparent that the government does not have to be too much in contact 


with the respective Islamic organizations. The government has frequently been in 
contact with the Council of Ulama, and subsequently it is the council which should be 
in contact with the Islamic organizations." 

Help to Improve 


He said, “So what I think is, how can this council help to improve the ulama to help 


the community in turn. If this is done well, it can become the guide for society. 
"And to become a good ulama," the retired government employee continued, “the line 
which the MUI should hold to is the example of the Prophet Muhammed, who is mentioned 
in the Koran as the best example.” 


herefore, he said, if the ulama in all matters relect the behavior of the Prophet, 
the ulama will certainly become the leaders of society. 


However, the general chairman of the MUI also asked, if there is a guide as to how to 
improve the ulama, then what is the way to improve the government? 
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When the Constituent Council was formed on 10 November 1956 and until it was dissolved 
on 5 July 1959 by a decree of President Soekarno, he was a member of the drafting 
committee and of the consultative committee of the council, representing the 

Nahdlatul Ulama faction. 


Demands of the Preachers 


When he was elected general chairman of the MUI, replacing Buya Hamka, who died last 
July, he made public his guidelines for the ulama in a sermon he gave. "I deliberately 
sough the attention of the minister of religion, because a few days later was the 
testival of ‘Id al-Adha. It is always crowded when a sermon is given, so that 
occasionally there are incidents. If possible, now we try to prevent them,” said 
Shukri Ghozali. 


He told the ulama and the preachers, he says, that there would be no problem about 
what was used as a theme for sermons, providing the manner of their composition, 
delivery, and their direction would follow the requirements in the Koran. 


The 75 year old ulama mentions easily in Arabic the four verses in the Koran which 
can be used as guides for potential speakers. He then stated the meaning of each 
verse in Indonesian, which more or less mean the following: 


First, because of the mercy of God, you, Mohammed, shall always be gentle with the 
community which you lead. Should you become a person who is rough and hard of heart, 
the community will certainly flee from you. No one will approach you or associate 
with you. 


Secondly, invite the community to accept the religion of God with respect, wisdom, 
and with proper language. If it should become necessary to disagree with someone, 
handle the disagreement properly. 


Thirdly, right and wrong are very different and cannot be mixed together. If a 
question has been clarified and there are still people who want to debate the matter 
or will not agree, reject their views properly. If Mohammed could act in such a way, 
not only would such a person “come over" and follow him, but the person who was 
previously an enemy would become a close friend. 


Fourthly, he quoted the paragraph from the Koran addressed to the prophets Musa and 
Harun. The two of them ordered by God to meet Fir'aun and accuse him. The 
accusation against Fir'aun was required to be made in gentle words. In this way it 
was hoped that Fir'aun would come to regret his errors. 


shukri Ghozali thinks that if the sermons and the ways of treating people are 
accomplished as stated above, there would be no need to fear that incidents would 

rccur, as in the past. "Previously," the general chairman of the MUI said, “indeed, 

the person concerned was not informed that he was not permitted to give a sermon. 

The names of those not permitted to give sermons were also not made public. However, 
the committee passed the word that certain names should not appear before the assembly." 
He thinks that in fact handling matters like that can have the consequence of 


separating the government [from the people. 
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INDONESIA 


BIOGRAPHIC SKETCH OF ALI ALATAS (ALSO KNOWN AS ALEX ALATAS) 
ikarta KOMPAS in Indonesian 16 Aug 81 pp 1, 8 
[Article by Indrawan Sarongko and Aswin Jusar: “Alex Alatas”™] 


\Excerpts] “If the struggle of the Group of 77 countries is successful in establishing 
anew international economic order and there is a man who should properly be given 
the credit, I propose that the developing countries make a gold statue of Alex.” 


These words were spoken by a member of the Tanzanian delegation at the fifth session 
of UNCTAD (United Nations Conference on Trade and Development) in Manila in 1979. 

At the time several delegation members from various developing countries were 
congregating in the lobby of the Philippines International Convention Center, waiting 
tor the next session. 


When we heard this comment, the first thought that came to mind was: “Is this 
fanzanian joking or is he serious?” However, the other people who were there nodded 
their heads seriously. Except the Indonesians. 


When I was thinking of this, 1 turned to a member of the Yugoslav delegation. His 
answer was the same, beyond a shadow of doubt. “He's not kidding at all. On the matter 
of a statue, that might be a joke. However, Alex really deserves our thanks. His 
arguments often make the developed countries give up their efforts against him. 

And he can be ‘tough.’ The developed countries have a ‘healthy respect’ for him.” 


The person mentioned here is Ali Alatas (48 years old), who in diplomatic and 
yovernment circles is better known by the name of Alex. He is a diplomat in the 
Ministry of Foreign Affairs who is now officially the secretary to the vice president. 


During the month of the UNCTAD V conference, at the Hotel Century Park Sheraton in 
Manila which was the headquarters of the Indonesian Delegation, Alex Alatas was 
indeed often called on to explain matters to the reporters. The chairman of the 
indonesian Delegation, Prof Widjojo Nitisastro (coordinating minister for economics, 
finance, and industry), on several occasions asked him to clarify certain questions. 


He speaks clearly, and his English flows like water. He has rather open features, 
" These convey conviction to the people 


wears glasses, and has “salt and pepper hair.’ 
who hear his comments and arguments. 
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political questions, because what is at issue are the collisions of national interests 
ind how something can be achieved in the national interest. What is closely connected 
to this are political objectives. 


At the present ime our diplomacy can no longer be conducted on a compartmented basis. 
There are those who or a daily basis handle “political™ questions (in the pure sense 

the word). There are those who handle bilateral relations in terms of political 
questions, and so forth. There are those who handle economic questions or purely 
economic relations on a separate basis. At one time this might have been possible, 
but now things are so mixed together that if things are handled on a separate basis, 
this will damage our national interest. 


So this is what maked people like Alex Alatas become a "new kind" of diplomat or, 
in the words of the retired diplomat I mentioned above, "a new species of diplomat.” 


He Has Even Benefited 


tegarding the personality of Alex Alatas, another Ministry of Foreign Affairs official 
close to him says that Alex has even benefited from the new situation in his career. 
After graduating from the Foreign Service Academy in 1954 he served in a number of 
apacities, including assignment to the staff of the Indonesian Embassy in Bangkok. 


Later, from 1960 to 1966 he was assigned to the Foreign Information Section and 
became spokesman of the Ministry of Foreign Affairs. In this area Alex studied 
matters which cannot be learned by other diplomats who have never served in the 
information section. Here he studied the meaning, levels, weight, and nuances of 
words. He was trained to make speeches, to prepare joint communiques which had to 
onsider carefully every sentence or word that was issued, so that it would be 


approved. 


In 1966 Alex Alatas was sent to Washington and worked as Political Counselor in the 


Indonesian Embassy. There he was brought into political questions. 

On returning from Washington in 1970 he was assigned as secretary to the minister of 

foreig iffairs. In this post he followed Adam Malik in attending a number of major 
nferences. It was in that period (the 1970's) that economic and development 

muestions began to emerge. The meeting of the Block of 77 countries in Peru, the 


liened meeting in Algiers, OPEC conferences, and various international meetings 
in questions involving international economic and development relations took place in 
the 1970's. Demands for the creation of a more just new international economic order 
ilso emerged in UN forums. 


In 1975, lex Alatas was appointed Indonesian ambassador in Geneva, the center for 
international pvegotiations on economic and development questions. “It was here that 
he began to go more deeply into these questions,” the Ministry of Foreign Affairs 

1 ial rid. 
Lance Toiny Three Choices 


Then, whatever he did, he was still deeply involved in the question of the North-South 
lialogue. Eventually, the dialogue stalled, and a new effort will be made to make it 
run more smoothly again at the meeting in Cancun, Mexico, in a few months. 
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ta te the Nor "> C ialogue is at resent, tnere are thre noices whi 

an mad the eloping uuntries. First, there is the attitude which the 
“radical” developing countries tend to take, in the sense of abandoning the effort 
to ize in a dialogue and adopting the attitude of standing alone and strengthening 
relations with similar developing countries. This is indeed pleasant to hear and if 

it int a speech will certainly receive applause. However, this is not realistic, 

nsidering the tendency which increasingly forces the countries of the world to 
pec OM interd pendent ind ¢ need each other. 

econdly, there are those who regard the North-South Dialogue, which is global in 
naracter, as too broad and too noisy to be capable of producing concrete decisions. 


For that reason, it would be better for the forum to be narrowed, for example, to 

e an inter-regional dialogue. This would add to efficiency, but there is also 
langer in it, because the ensuing dialogue emphasize regional interests, while the 
lobal principles which are the objectives of all developing countries are 
sacrificed. Apart from that the “leverage” or the “cards” available in such 
negotiations will also be different. 


_— 


Thirdly, there is the alternative of continuing to talk, continuing t neage ina 


fialogue, however disturbing, however disillusioning, however much time and 
rustration it may occasion. For the world continues to develop and is heading in the 
irection of rapid and basic changes. These changes have their own momentum. 

KX Sa », Wouldn't it be etter if we tried to direct that momentum and steer it 


neaceftul and mutually beneficial forms, rather than have all of us washed away 


, ' . ’ . . 
ments which can no longer be controlled! So let's continue with the 
; ev 
issi 
the two other choices he does not fully reject the first, provided that in making 


first ice the emphasis is on increasing economic and development cooperation 


tween developing countries at the same level, as an essential element of the new 
rational economi yrder. As for the second choice, provided that global 
ciple ire not sacrificed, this might also be possible, although it would be 
er idf! ilt to implement. The three choices indeed must be considered for 


ta ils nvinced the need for unitv in the resolution of bilateral 





; 
ilateral questions. For example, take Indonesian relations with country A. 
\ Indonesia obtains this or that kind of aid, so that it seems that 
t enefit wr r, in multilateral discussions country A takes a 
ttitude so that the ex rts of an Indonesian commodity are heid up, and 
’ al , . low! 
t be handled on a separate basis; that is, that bilateral problems ars 
ir own and multilateral questions are resolved by still other people. 
ri t be mited and “coherent” policy in dealing with country 
f the nation nterest. 
é t t iew that regarding rot the relation wit 
t i T lve 1] the wreté¢ ; rj ] rr) View | ? 
f . - mui ft iter 1] is j | iT) rr Nort : if ialo ue, sr) li 
turned rt le w make this their “hobby.” I thet rds, leave them alone. 











fact multilateral discussions also have middle-term results, such as the Joint 
mmodity Fund, whi will stabilize the level of commodity exports of the developing 
ountries. There are also short-term results, such as occured at the time of 
ne establishment of a quota by Great Britain on Indonesian finished clothing exports. 
he establishment of the quota was determined in a multilateral framework betveen 

the EEC and the rest of the world (including ASEAN). However, because this question 
was brought into bilateral British-Indonesian relations and Indonesia then threatened 
ancel several purchase and development contracts with Great Britain, the British 
changed their attitude. 


re 


Alex ntinues to move up, says an official in the office of the vice president. 

Up to now he has continued to be involved in following the development of the 
North-South Dialogue and other multilateral discussions, although officially he is 
secretary to the vice president and has his work faily well piled-up. He was still 
ible to participate in the UNCTAD V session in Manila as a member of the Indonesian 
Delegation which was led by Coordingating Minister Widjojo Nitisastro. 


He also still followed the discussions in Geneva which later resulted in the 
igreement to establish the Joint Commodity Fund. He has participated in severa! 
other international meetings. 


In addition, he is still invited if certain organizations are considering questions 
which are related to matters of economic relations and international development and 
multilatera! discussions. For example, Minister of Mining and Energy Subroto continues 
to invite him to attend meetings in his ministry if they are considering and planning 

ft strategy in the OPEC context. 


Alex Alatas still finds time to study and continues to follow these questions, 
although as he says himself, “at home there are those who grumble if I work far into 
the night, still dealing with various documents, articles, and other materials 
concerning North-South questions." He certainly means his wife, his eldest son 

(24 years old and now working), his second son (15 years cld and now attending senior 
high school), and his third son (14 years old and attending junior high school). 


When the interview was over, the diplomat, who is a native of Jakarta and also has 
1 doctoral degree, was getting ready to play golf. “My hobbies are reading and 


sports. Now I only swim and play golf. Three years ago I was still active playing 
tennis. Inviting friends to play golf isn't much. However, I am not as nimble as 
i used to be. So now I just try to play golf. It's healthier.” 
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Suwarta had previously been director of Halim Perdanakusuma Intermational Airfield. 
ribadi, who is presently on a visit to Spain, has been assigned as chief of Division 
+ or PT Nurtanio. Colonel (Pilot) Mudjio, who has been inspector general of 

KOPATDARA for the past 3 years, has been brought back to service in Air Force 


1] ’ —_ rT —_ —_——— : , 7 . a ne + pel, 
Headquarters. The post of inspector general has been turned over to Colonel (Pilot) 
. : i y 
c 4iih rt oann rho ow ; pre + mir)c le -_ -cicr > *~ tho ~} - a $ + ~+> + _+ > Air Fro . 
. au 4 i’i LU ia’ . wis ww iS > . a’ isSiy ali assistant —v& 1. iit Xu ile ‘ Wa Sidi ‘ ‘ > C ic Aas rorce 
+ = > vw ; < _ , ~~. '? a . < 7% . . . . 3:3 o 
for operations. Meanwhile, Colonel (Pilot) Hardadi will replace Sudjihartono as 
SSistant for operations. narcadi nad previously been commander Or VUperationai wing 


2 at Abdul Rahman Saleh Air Force Base, Malang. According to Air Vice Marshal 
\ried ivadi, Suwarta, who is presently taking the course at the National Defense 
iStitute, has been assigned to duty outside the Air Force for the past /7 years. 

i includes 4 ' rs spent abroad and 3 years in the Ministry of Communications. 
command ceremony yesterday [5 August] Suwarta was 
given three large books which cover the performance of the KOPATDARA working progran 


80/1951 and 1981/1982. Text] [Jakarta HARIAN UMUM AB 


| in Indonesian 6 Aug & 
g 
JES 1, S TH KALIMANTAN VICE GOVERNORS APPOINTED--President Soeharto, is 
s tia Si tter No 135/M 1981, has appointed H Aboe Koesman 
~OeMawWidjaja as vice governor t West Java. H Aboeng Koesman, who previously 
avor tr oom lt yf lrel ,. 1S second vice governor of West Java atter Dr Suhud 


Kurnaen. \ irding t the spokesman of the Ministry of Internal Aftairs, Dr Feisal 


in, i i statement to the press yesterday [7 August], the installation of the 
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i? nN . August. Meanwhile, the installation in oftice of the vice governor of 


Kalimantan, Dr H Mohammad Said, according to plan will take place on 20 August. 
wit t t ti l Trice r the two vice governors, in il] iT Indonesia there 
; e gover r M Svah Asvyik in Aceh: Dr Subki Harun in Lampung; Sar 
t to, t \smawi Manat, Dr Piek Mulvadi, and H A K I| Chaourmain in Jakarta; 
[ Kurnaen an Apoer! Koesman in West iva; Sri Pakualam in the Special! 
re ikarta; M ii i Fast Java: Dr H Moha id Said in South Kalimantan; 
. 
r i ist i rs i lsaa Hind in lran iva. Answe rin juestions ror 
' isal it ij that filling the p t of vice vernor f entra la 
f rt rt . l rnat tne ipt intment ! i vice 5 ve I r in ive 
de it the request f the province and bearing in mind the factor f 
t iat f it I [ I Ti ist * s i tit Té . S Ui is t i* t t i] ) ui it ‘ Nl. 
‘ ‘ r } ,7 ; a T > > T nT Vir ‘ | . - l. in) : Sica r fy . > 
ir? t he vernment. xt lakart HARITAN UMUM AB i 
aus . ‘ > mn 2 ipy ‘ t he Air Ty fon 4 ° { | ey on? r 
evi [ raining mand n Wednesday 19 A ft bi transferred 
t M Ami eSk t nel (Artillery) Dirham as ter rary mmander o! 
: Art er ter. Brig Gen M Amin Roeskan wi retire fr service 
, _ 
. , wa oreviousl1' leput mmander t the Air Defensé 
, skarta HARIAN UMLUM ARB in Tr nesian Auo & 
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i entiar that « try, replacing Imrad Idris. Budi Hartantyo was born 


‘ a 1O°- — = 3 7 ae Pe a pee : lied- Pe ¢ — ww ~1 
\cademy 1954 and tained a bachelor’s degree in political science from National 
r t : ) i ir , in Ind ~ ~} _ ng he 
iversiCty 1 iJ/i. iS WOTK ke experience in inaonesla nas inc uded service as the 
‘ Ps nares Ineal)i . . Sam and . rF Af 1 D..K1 7 T . 
i i . t i i i siiteiiinxe - De ( tic i aii iater is chief I the U.S. Pub l ic Law 


FY t 1978 Dr ii Hartantyo was chief of the Sub-Directorate of UN and 
Non-UN Regional Eco i and Social] odies in the Directorate of Multilateral 

rati iis assignments abroad have included posts as vice consul in 
t l ia e! evyation in New York from 1956 to 1958 and as vice consul 
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irtists. the t ime e was still commander of Military Region XIV 
- | ._* . _ = > ’ ’ ' ~ 
in {t Was a“ xk f initiative tc old a testival of people S art 
> > ~ > - —-« - a? 7 . ~ } oF > 
: iwesi a the artisti activit it was at that tim that the 
, 7 ‘ a a = — > n ~ - 7 
ncil was y active Artists and people interested in cultural 
4 _x as ? ‘ 4 ; isn rar rAanAnN R ~hman | > . 4 - 3 : Ecinp 9 
: Lixe iar Kayan, stu.ada, Van suWwaryono, AacnMan aArge, oinmansari tccip, were 
; feian ’ ; , nae ial lene - »4 7 . ~ 
i ‘ rienacs . ‘ is 2 speciai pieasure in being in ciose toucn 


"1 


wit irtists, he said with a laugh. He did not make clear what kind of pleasure 


2 : ~ c = 2 J Se - . : A . » 08 - . 3 - . 3 (we - 
eid ~nvoivec, OUL Nasan oidadme., wh Len is an artistic ittCituce, said, ney 


, 


ike tot frank. he ire people who like to think in terms other than their own 
interests. Don't sider them strange people.” The philosophy of his life is that 
* : t be on good terms with people if we don't know then well. "I can be on good 
r wit : Batak because I know his culture. It's the same thing with people fron 
, Java, ar ther areas. Everything comes from knowing their culture,’ 


tic governor. it is not easy to be governor of Maluku. The previous 
in vernors of this area was that they were forced to leave their 
vice was up. And Hasan Slamet is among the 
vw has been governor of Maluju for 6 years and 6 month 


t inks i’ .” : rec ise Kn wiledge ofr the per pile I Maluku. He is 
rted by them. The people of Maluku have a long-established cultural! 
r r exan e, tney have 1 very tolerant attitude toward religion, are 
, * > 


‘7 , : . 
», and are sl toward the country. I know them by experience and by 


ito their ilture. One of my important tasks is to develop this 
ition, he said, « ing hi jiscussion with SINAR HARAPAN recently. [Text } 


IAR HARAPAN in Indonesian 23 Aug 81 pp 1, 4] 517 














NDRA: FORE] 
WATT? Ff " 
: . . » 
“a , thn King 
>, mice . 
vr 5 > 
y | yar 
j ; ia 
; - 76 
21a CUAinh COV a 
“w inesdav ry 
. > > 
“ tal 
-61 percent 
, + 
t a ftir 
> 
intrié¢ 3 
+. . 
wher the we 
. 
erce “ 
percent 
; 
: inconsice 
> mime ns 
A 1 poor 
‘ ; 34 
sa 
} > ; , 
| | 
; 
t st 
> “s 
_ ¥ r 
¥ > ¥ 
’ : Tele. 
a r’ 
> > 
: 
, 
’ 
> 
} I if 
’ : 4 4 > 


Rirendra 


AID INADEQUATE, POORLY ADAPTED 
h 6 Oct 81 p 2 
Dev and Yadav Prasad Pant, 


Bir Bikram Shah 
and Sandra Charvet in Paris; 


. 


Luc Bonagrand 


e will devote some 25 billion francs to development 
The draft budget submitted by Laurent Fabius last 
increase in government aid: it 
of the French GDP next year, compared to 
initial finance bill for 1981. That repre- 
toward the objective adopted by industrial 


vides for a sizable 
roeent 

a. the 
stet 
the Paris 


tern nations committed themselves to devote at least 
f their GDI 
least developed countries. That is not 
but it is pathetic when viewed against 


Third World. 


oing To Tne 
effort, 


of the 


ntry among the poorest, Nepal is a perfect “prototypes 
rantaged nations. A landlocked country that remained 
feudal tem until the 50's and with a populati 


} faster than production, the Himalayan kingdom i: 


ning more underdeveloped. 

t t iris, King Birendra Bir Bikram Shah Dev of 
minister of finance, Dr Y.P. Pant, granted an exclu- 
s+ F MATIN in which they explained their country’: 


t} battle for development. As the monarch of the 
lu kingdom, King Birendra is trying, like many 
Third World, to achieve the difficult synthesis of 
Western modernism. Crowned in 1972 and married ac- 
rites, he i still viewed by his subjects as the 
t that d not excuse him from the “obligatory t« 
tis ton, Harvard, and in Japan. Preferring hi 
tmar t fficial palace, he divides his spars 
rt nd painting. His entourage likes to descril 
, t it he has been unable t heck tl 
t produced by the alarming stagnation of the e 


Conference on the Least Developed Countries, 


to development between now and 1985, with 


NEPAL 


minister of 
date not speci fied] 
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kK x ira: [I am pleased with the approach set forth by your government. The 
issu f peace is « ntial, and that must be emphasized. Tensions and rivalries 
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agious zones of destabilization that are incompatible 
with action for development. Today we are witnessing the growth of zones of influ- 
ice that are replacing traditional colonialism. For its part, Nepal hopes to be 


r jnized as a zone of peace by the intermational community. 
Ouestior Who will support you in that? 


King Birendra: We have the support of China and most of the Asian countries. And 
In Europe, we are supported by Great Britain, 
lgium, and Yugoslavia. Now a closer contact has been established with the French 


Suestion] Has France given you sizable aid to date? 


nt: If my memory serves me right, the first French expert to be sent to Nepal 
958. He was in charge of a mission for developing tourism. 

veral teams have foilowed, but it can be said that until the start of 1981, French 
11d remained relatively small: about 500,000 francs overall in the form of equipment 
»y a Selsmographic station and training for airport personnel. 


ast February we signed a protocol with France that involved over 50 million francs. 
f that amount, 20 percent was in the form of donations, 40 percent represented loans 
it 3.5 percent, and 40 percent was in the form of 8.25-percent commercial loans. 

ms will be used to develop irrigation (10 million francs), purchase three 

ter (8.5 million), and acquire communications equipment and airport equip- 


Are you itisfied with the terms of that aid? 


t: It is a good start for Franco-Nepalese cooperation, and recent statements 
} 


ra is Mitterrand lead us to think that the new French Government will probably 
i] j} with the decision f the previous administration. I must say, however, 


+ 


that t terms are relatively stiff; the portion consisting of donations is low, and 
t| mmercial rate f interest is quite high. In addition, what ‘t involves 1: 


t 1, with all t lisadvantages that entails. 


rally speaking, do the terms under which aid is granted permit it t 


. 


weaknes in development aid lies in its rigidity, both in the 
rograms and in their execution. In preparing the projects, nationa 
1? not generally given an adequate role to play and national needs are not 
tly int int. In many cases, the proportion of imported compo- 
t ld } redu i by | r 15 percent in favor of locally produced materials, 
industry. As for execution of the project: 
t :" icks flexibility and often lacks pragmatism. Aid rarely takes loca 
int, and when they are inadequate, the result 1 a bottleneck. It 

- 


true that 1? nking structures are not adapted to transfer procedures. That 


Ly lisastrously and makes adjustments to the projects unavoidabl« 
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MUZAFFARABAD, Oct. 21 
4 am of Rs. 278.533 was 
Deing spent on various develop- 
mental projects durmg the 
current fiscal year. 


it was Rated m Annual Develop 
mem Progamme review meetms 
here yesterday. The meeting was 
chased by the AK. Presadent, Brig 
Mohammad Hayai Khan besades the 
adveers to the government. Mohe- 
mmad Khan Kam and Ch Nizan> 
udd in 

Jrg Hayat mstructed that al 
targets should be completed before 
June 1981 

The meetm reviewed the 
Jevelopmental activates of various 
nation DWwidey departments 

in the scot of agriculture 
Ra 1213 mulbon were spent during 
the first quarter out an alloce 
town )6hCOof «6mReklhCU7 8000 mbilion, 
completing |i per cent work out @ 
the fined tareect of 1S oer cemt As 


owch as 111,600 & me of 
unproved wheat med been 
procured and u bemg distributed m 
a districts of Azad Kastvtur 


deme this 70 tons of tertieer was 
procured and «as bDewmg Guts buted 
to the larmers 

Wah aa allocatwn of Ra 3.900 


miluon amimal husbandry sw cairry- 
i™| out a comprehenswe armmal 
health prog amme 

The orea Department s 
mendimg Ra 3.746 mallon for 
reafforestation of biemks Unde 
wus scheme 3150 acre of lands 
have been closed for reafforesta- 
tion The department have total 
allocation of Rs 663 milion for 
the curremt financial year and os 
cairymg out schemes of protec 
tion and devdopment of wild life, 
and of tourusm. The department has 
plarted cuttings and tubes in 247 
actas of land under the watershed 
management in dbaan 
scheme. 

The department has also raned 
nurmres over an area of 102 
aces and 2.85, 100 plants have been 
ea vacted. 

Unde the lull (a2 technical 
development projects Rs 8.227 
million are being Ment on varwus 
develoypmem projects As much as 
M25 & ams of wuwnter~qgetabie 
seods has sored m thw sector 


an 765 kiograms of vegetabie weds 
were distributed amongs farmers in 
varus pieces 

In the wmctor of power, Ra 
48.750 mullion were allocated, wer 
1,000 villages wil be clecurified 
241 KUometres lines wil be bid and 


PAKISTAN 


14,000 new conmmections wil be 
completed in this yeas. The depart- 
ment  cxpectmg completion of 
SO per cent targets by Decemba 
1981. For the electrification of 
rural areas. Ra 47.200 muilion are 
being spent. 


industries gettimg an allocation 
of Rs 48.750 aullion for 12 
rearim halls 10 women mdustrul 
schools far which land is being 
acggured and sttmg up of 100 
trasung schools for mnparting knitt- 
mg and ewig Vaming. 

Ata’ Kashmir Mineal and 
ladustrial Dev eclopment 
Corporation has been allocated Rs 
5,850 million and sw working on 
various schemes. in the transport 
and commumation stctors the 
depart ment will complete 
metallmg, widerung and resurfac 
ing of Muzalfarabad-Shardi 
KohaleKulari and KothSatta> 
Kubari roads. with an allocation of 
Rs 40.950 milion The PWD has 
completed 43 per cent work of 
improvement and metalling of link 
road ®@ capital ares of Muzaifar- 
abad and 31 per cent of the 
reconditiomng work of Mangia 
Chauhan Saas Alamgu road and 
eight mules of Muzatfarabad-Nail 
Rashian Road. - APP 
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ROUND TABLE CONFERENCE OF POLITICAL PARTIES 


sh 21 Oct 81 p 1 
the defunct JUP Maulana Shah Ahmed Noorani has reiterated his 
the round-tabic conference as early as possible but added it 


and purposeful. 


PPI yesterday, Maulana Noorani said his party has explained 


to time the specific purposes for which the RTC should be convened. 
ion, he said all the political leaders should be invited to the RTC. 
f said there is no harm if the national government is formed but it 
for a defined purposes and for an interim period. 
rani referred to a "pro-government" religious -cum-political party's 
for arranging a get-together of all political leaders to draw a con 
g themselves on national issues and said “there is a complete identity 
n all vital national issues.” 
this, he added, the next step should be the holding of RTC to pull the 
t of crisis. 
the Maulana said arty is willing to cooperate with a tie 
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NG NORMAL POLITICAL PROCESS 
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Leaders of two defunct political 
parties ip separate interviews in 
Karachi yesterday pinpointed the 
need for the restoration of normal 
political process in oréger to 
curb, what they said. the  poll- 
tics of violence threatening the 
countr7 

Ehah Paridul Hag, Deputy Sec- 
retary-General of the defunct 
Jamiat-i-Clema-i-Pakistan JUP). 
emphasised that if the clandestine 
and tendentious act ites were to 
be nipped in the bud, it was neces 
sary to allow resumption of poli- 
tical activities Dy the parties that 
have already Seen reewtered 

He said that ai lawW-aodlding. 
pro-lslam and patriotic forces, ip 
particular, the political parties, 
should be taken inte confidence 
and & meaningtul Giajogue start- 
ed with the Coverament to gorge 
& united front. 

Shah Paricul Hag ruled out any 
truck with the defunct Pakis 
tan Peoples Party. As for the 
Gefunct Jamaat-i-islagu, he said 
that although any electoral ail- 
ance with it was out of question, 
an understanding could be reach- 
ed with it on an agreed formula 
in the overall national interests. 

Mr. Mushir Ahmad  Peshimam 
said that everybody detested poll- 
tics of violence. The only way to 
curd such nefarious tendenc7, in 
his view, was by restoring the 
norma) politica] process. 


PAKIS 


a fh 


* mu 











ee © 7 _——_ 
J as’ ee wi eet. 2 
oe  - ’ ; ~ > > - 
~~ +. ;'* _ —_ ~ > 
Viore than 5 prominect S$ 
st '* Serkers, aod ares 
rs are reachoeneg amahaed o8 
Vow. lb on « fiwedaw wert to Pak 
wtan for talks with thew Pakistani 
sume parts ~ sttere af streng 
*her d ater ai ‘ eom.c nas 
and t enture «cog doration, 


~eTwreen the two countrewe« 


Adédressng a Preee conference. 
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ed to be bene! to both sid 
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Private sector in Pakistasg see 
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RTC OF SANNED PARTIES 


¥} 


perty hee Not received enw formal 
invitetiog fom asy quarter to 


atteng (be propasea)«- NOuNd-taole 
Conferame (RTC) of the banned 
polit-oml parties 


Talking to netemes at Karachi 
Press Club last evening. Mir. Chos- 
churi, bo was also a Federal 
“Minister ip the PNA Cabinet, 
said tbat Wf the propesal came 
from the Government circles, they 
would have to fulf] certaim pre 
Teg uss. Pes. 

Speaking om cehalf of an alll- 
ance of ii outlawed politica 
parties, he said. ip the sbeence 
of @ politica) process, bow could 
the defunct political parties 
Meet apd shat woukd be the pasi- 
tion of their leaders. be asked 

Mr Choudhuri denied that the 
Gefunct Jamiatul Wlema-i-Lslam 
has decided to quit the |)-part7 
alliance. He disclosed that &@ 5six- 
member conciliatory committe: 
formed by both the groups of ¢:- 
funct JU! wae beolding ite sessions 
to sort out their internal § diger- 
ences ft bas frothing to 4o with 
ite relations with ie alliance of 
political parties. be elaboratec 

Explaining the point of view of 
the allante On som foreign § af- 
fairs \aswes, be sald the alllance 
was committed Ww abide bY the 
decisions taken bs the Organire- 
tion of islamic Conference «O71C) 
and the Non-aligned ovement 


NaM) om diterent occasions on 
4fghanwtaa. 
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ef Secretar evelopment 
yector-Genera ra e 
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missioners, Deputy Marta 
aw Admunuistrators is \Niar 
2 Law. Project rector Koulw 
elopment Agency, Chairmen 


ec secre a es e a 
ding departments atiencde 
ays sess | 
| Ser g Termarks 
"Tt a ernor, Lt Gene 
Rahimuddin Khan, stressed 
itnee 


me ¢ 
io deal 
busing 
sAia Wa 
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acrmueve 


ernor stressed 


mumediate steps 
yovernment dues 
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eep up the pace of 
on ‘ss "Fr nce 
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ects e admuifpistratcon 

ne procecure of re- 
ery strictly accordance 
th the Government's instr 


° 2s ir ; ? eacs af 
epartments ensure prom; 
1 speec arance f 
anding arrears var 
gencies ike WAPDA, Gas, anc 
e g agains ar 
ernment artments 
@ meeting as formed 
a APDA planned 
ectrif Ox llages under 
las rogramme being 
nce iwa Fund. In ad 
f $s programme, 53 \ 
ages e e electrified ire 
e \ YHAe Au re<ources 


Besides Asian 
ment Bank will also provide 
financial assistance to ener 
gise another 900 villages in 
the prevince. An agreement 
to this effect is to be signed 
shortly 
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Mian Ghwam Mohammad Me 
neka the visiting Punjab Minis 
ter for Local Government <5° 
Rural Development, said juiier 
cay thet there was Do possi- 
bility at al) of mid-term elections 
of We Local Hodies & the coup 
try 

At @ meeting with the Mayor 
and the loca) bodies representat- 
| ives of Bind at the KMc Hall be 
said. the councillors had played 
® laudable role 2 expediting « the 
| pace of development and remov- 
|imng difficulties of people at the 
| local bevel 
| The Sind system bad « superiority 
}ever other provinces in as much 
as the controlling sautheartcy had 
| been dome away with Ge emphas- 
| ised that the powers of the coun 
elflors sheaki not be curbed. In- 
stead ibe controlling setherity 
shealé be removed in other pro- 
Tinces. 

The question of doing away 
with the controlling suthority 
completely would be looked into 

| the tight of experiment made 
by Sind. be added 

| He eppreciated the coopers 
tlom and con‘dence between the 
councillors and the officials of the 
Sind Loca) Government depart- 
ment. 

The Mayor of Karachi, © his 
welcome addres, sald Wat toe 
credit for Sind’s achievement 
goes to the Governor Lt-Ocen. 
S M. Abbasi. : 

The Mayors of Hyderabad and 
BSukkur, the Deputy Mayor of 
Karachi, the Chairman of H7¢er- 
abac Divisional Coordination 
Committee, and other also spoke 
on the occasion. 
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4 veteran, VMoslim Leaguer and 
former Governor of West Pakistan, 
Mr Yusuf Maroon, has disclased 
that the Indian indusrtialists are 
sending members of the Partia- 
ment and intellectuals to America 
to sabotage the proposed package 
deal of cefence and economic aid, 
including the supply of F-18 ain 
craft to Pakistan. This, he added. 
s being dome at the behest of 
Indian Prime Minister Mrs Indira 
Gandhi 

He csutcested thet Pakistan! 
industrialists sheuld also ser? 

‘cllectuals and other lear 
people to counter the Indian lk vy 
a T°SA 

Vr Haroon expressed the hope 
that the US Governaent§ will 
aporove .he deal with Pakistan 
hecause both Democratic and Re- 
publican parties as well as the 
American people are in favour of 
the deal. Morcover, the safety and 
ecurity of Pakistan has become 
the Issue of American national 
prestige, because in other situa- 
tion the USA will not be able to 
entain Soviet communism in the 
region 

Mir Haroen said, US President 
Roneld Reagan is a powerful and 
popular man and he will make 
every endeavour to ensure the 
eunoly of F.14 and other aid to 


nor 
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ISCAMABAD, Oct 21: The pre 
sent setup of the Pakistan Rallway 
Board ts likely to be reorganisec 
shortly 

The Pedera) Railway Secretary, 
Hassan Zaheer, today told DAWN 
the present setup of the board 
has enough scope & be improved. 

He, bBowever, oOrushbed aside 
rumours sbout largeccale re 
trenchment in the railways. At 
the moment, the Ministry did not 
have any such plan in band, the 
Secretary. said. 

The’ question of winding up of 
the Rallway Board he said was 
& very sensitive lasue apc requir- 
ed adequate time and ccoocentra- 
tion. Iw reorganisation was, 
however, under active considers- 
tion. Im this regard so far nothing 
has “een finalised by the Covern- 
ment, the Secretary sald. The 
Ministry comcerned has plan wo 
improve the board's fuactioning 
by filling its. loopholes 

These proposals would also te 
discussed with tie Board's - high- 
ups before a-Ona)l decision was 
taken. “ 
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Karachi Customs hare dustee 
yet asocther geng cf forgers deal- 
img the preparebeon and sale of 
begus “A” Porms for the Ceerance 
of “unetctompanied baggage” [: om 
airport and sea port, « was disclose 
ed bere yesterday 

T¥o Dersomus caw so far deen 
oabdbed by the Specal Checking 
Squad of the Custams from ocrty 
\irport while trying te use the 
fake form Efforts are continuing 
to locate the ‘bras bdehind the 


racke. 
With the recovery ef (0 such 
forms, tbe custome seized ux 


suitcases containing forewgn coth, 
art sik, eve shadows, electrical ap 
phances, and other merchandise 
worth about Ra. one lakh 

Earber, the Drug Enforcement 
Cell had upoovered « case of forg- 
ed ‘A’ Forme end seized goods 
worth over Re six lakhs incleding 
eome ‘agus isternations! pase 
ports apd arrested one Mobemmad 
Tobal 

Purtber tovestigations «are com 
tin cng. 
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PAKISTAN WILLING TO HELP BANGLADESH IN DAMS 


Karachi MORNING NEWS in English 20 Oct 8l p 4 
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LAHORE, Oct. 19 WAPDA 
is ready to provide al! possibe 
assistance and cooperation ‘to 
Bangladesh in construction of a 
barrage or any other water deve-' 
lopment work, Acting Chairman. 
W..PDa, Mr. Mohammad Akram 
Khaea, assured the three-member 
encineers, delegation of Bangla- 
desh currentiv on tour of 
Pakistan 


According to a WAPDA Press 
release, Mr. Mohammad Akram 
Khan. who Is acting as Chairman 
in the absence of Maj-Gen. 
Ghulam Safdar Butt. briefed the 
delecation on WAPDA's acti,i- 
‘ties both on the water and 
power sides. and said that b» 
the grace of God. WAPDA bad 
now developed a reservoir of 
knowledge and its engineers 
were capable of taking construs- 
tion work of berrages. dams etc 
independently. He said that the 
rough the construction and re- 
pairs of Tarbela not only had 
Pakistan! engineers gained  in- 
valuable knowledge but the ex- 
ecuticn of repairs had provided 
the world with new information 
The work done by WAPDA te 
fien salinity and water 
was also a pioneering work an 
Many countries in the world 
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were nOw seeking information 
about its results. 

On the power side. the Actnz 
WAPDA chief said. ‘hat 
WAPDA revenue Exceeded Rs. 
500 crore and WAPDA wes eu 
plving power io 32 lakh consu- 
mers in the country. He aise 
sriefed them about the power 
generation schemes in addition 
and future plans. 


Zarlier, members of the mix» 
sion called on WAPDA's .zember 
(Water), Mr SM Ayook and 
discussed ,arious problems re- 
garding planning of Teesa har- 
raze in Bangladesh Thev also 
d-scussed the hurdles faced in 
the construcional phase of vari- 
ous barrages in Pakistan and 
ways and means adopted by 
WAPDA to solve them Later. 
the delegation called on Mr. 


the planning and the construe- 
ton of harraces 

The Banglactsh massion§ had 
aiready visited a number of 
WAPDA projects. including 
a and Terbela Dams.— 
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[Text ] 
CSso: 


PRODUCTION OF IRON ORE CONCENTRATE 
Karachi DAWN in English 21 Oct 81 p 8 











PLANS TO RESTRICT NUMBER OF AIRCONDITIONERS TO SAVE ENERGY 


Karachi DAWN in English 22 Oct 81 p 10 


4220/64-E 


ISLAMABAD, Oct 21: The Min 
istry of Water and Power has pre 
pared a comprehensive plan to 
restrict the sumbcr of sircondi- 
tioners in the country in order 
to save more energy, most relia- 
ble sources yesterday told “Dawn.” 

The cause of heavy consumption 
of energy, as determined by the 
Ministry concerned, was the rising 
trend of airconditionimg which, 
if not discouraged immediately, 
will create serious energy crisis in 
the near future 

The sources specifically referred 
to Karachi where the continuing 
tlood of such luxurious equipment 
was held mainly responsible for 
its frequently power troubles. 

The Ministry concerned has ask- 
ed the Governmem to baD imme- 
diately all import of aircondition- 
ers aS well as their assembly abd 
production by local manufacturers. 

To get the exact number of all 
sirconditioners presently in ope- 
ration in the country, the Minstry 
has submitted to the Government 
a rien introdurcting the licezsine 
svstem. A buver swill have to get 
his air conditi registered to 
obtain licence, the proposed plen 
env Rapes. 

The Ministry high-ups believed 
that the proposed licensine system 
wi! helo regulate the flood of air- 
con4itioners resoonsible for ener- 
gy crisis in the country. 
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PLANS FOR TURNING GARBAGE INTO FERTILIZER 
4220/64-E 


Karachi DAWN in English 22 Oct 81 pp 1, 6 


(Text ] 
Cso: 
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AGRICULTURAL TRAINING CENTERS TO BE SET UP IN SIND 


Karachi MORNING NEWS in English 26 Oct 81 p 5 


[Text] Fifteen agriculture training centres will be established in the districts 
of Hyderabad, Sanghar, Nawabshah, Sukkur and Larkana to disseminate improved farm 
know-how to growers. 


This was disclosed by Sind Food and Agriculture Minister Sardar Ghulam Mohammad 
Mahar while talking to a delegation of growers at his office yesterday. 


The Minister said that these centres were being set up under a modern project of 
agriculture extension and adaptive research being implemented in the province 
with the technical and financial assistance of the World Bank. 


At these centres, he said that the farmers would be taught how to make the best 
use of available resources through improved cultural practices. 


He said that other components of Rs 156 million project, which aims at modernis- 
ing extension service, include strengthening of the field staff by addition of 
460 positions, constructionof 636 houses and 34 service buildings, provision of 
267 bicycles, 99 motorcycles, 54 four wheel vehicles, 220 pick-ups and six cars 
to improve mobility of extension and research staff. 


He further said that the project also envisages establishment of four adaptive 
research farms provision of 55-man-months of consultancy service in the disci- 
ples not previously covered by the Agriculture Department and periodic monitor- 
ing and evaluation of the extension service. 


In addition to extension of farm technology at the above-mentioned training 
centres, he said, an effective farm visit system for the field staff for scien- 
tific transmission and follow-up of better agricultural methods. 


The project will cover intensively the districts of Hyderabad, Sanghar, 


Nawabshah, Sukkur and Larkana, which are the project areas, while other seven 
districts will be covered extensively, the Minister added, PPI. 
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AGRICULTURAL COUNCIL OF ISLAMIC NATIONS POSSIBLE 


Karachi MORNING NEWS in English 27 Oct 71 p 10 


[Text] 


The establishment of a per- The 
manent “Islamic agricultural meeting on food, security aad 
council” to oversee the develop- agricultural “development wm b- 


tural development in Islamic Zerence (OIC), and was hosied 
States. which was held in Ap- by Turcey. 

kara (Turkey). 

This was disclosed by Federsi Mr Jamali stated that besides 
Minister of State for Food and agreeing on the formation of 
Agriculture, Mir Zafaruliah the “Islamic agricultural cour- 
Khan Jamali, while talking to cil”, the conference bad arrived 
newsmen at Karachi airport on at certain decisions relating 
his return from Turkey yester- + 

day. serve stocks and overall sgri- 
Mr Jamal said that ihe for- cultural development in the 


and Organisation at the next conference on food. 
‘FAO) conference in Rome on security and agricultural deve- 
Nov. 7 next . iopment states. which 


in Islamic 
‘The FAO is a United Nation: is to be beld in Khartoum 
agency, and most UN memoer (sudan) in 1983. 

countries will altend the Rome A permanent {four-member 
-onference next month. “follow-up committee”, consist- 
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food reserve stocks in their res- 
pective areas. 

Such offers have been made 
by Turkey, Morocco, Indonesia 
Bangladesh and Pakistan. 
Recalling that the third Isia- 














"SEVERE' SHORTAGE OF EDIBLE OILS DECRIED 


Karachi DAWN in English 26 Occ 81 p 9 


(Editorial: 


[Text] 


"Edible Oil Gap") 


AMONG the many agricul- 

tural deficiencies in this 
country the shortage of oi 
seeds is one of the more gia- 
mong examples. Although in 
certain other crucial sectors, 
like wheat, considerable pro 
gress has been made in brid 
ging the gap between supply 
and demand, almost wiping 
it out in fact, efforts to meet 
the demand for oilseeds have 
just not paid off, and there is 
still a substantial shortage 
which has to be met = with 
imports, How grave and, in 1 
sense, incongruous, this situa- 
tion is in a primarily agricul- 
tural country can be gauged 
from the fact that in the first 
nine months of the last fiscal 
year we snent more on im- 
porting edible oil than on im- 
porting stuff like chemicals, 
or iron and cteel, and more 
than the combined cost of 
irnorting wheat, sugar and 
tea, What is even more elar- 
ming, and indicative of the 
failure of policies to raise 
oilseeds production, is thet 
imrort of edible oils has heen 
rising more or less steadily, 
showine that attempts to 
meet the derrand with local 
production have not heen 
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successful. Between 1972-73 
and 1979.80 imcort of edible 
oil went up more than _five 
times in terms of auantity. 
Derine the same period the 
cost of imnortine edible c'l 
went un 10 times, from = ru- 
tres 224 million to 2.29 bil- 


sort in policy making at 
some point along the line. 
The painful fact is that this 
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GOVERNMENT TO RELEASE WHEAT TO 


Lahcre THE PAKISTAN TIMES in English 


[Text ] 


The Punjab Government oo 
Tucs@y SQnavumed (het « fas 
dexnces w release wheat from 
its owOo stores to We orivate 
flour awils m order to heck the 
feng trend wo the prices of 
wheat ats «x «as offictally 
viated w Lanore 

Commenung om (he reports 
‘ppearing w a 
Yress that the pres of thells 
‘tla Sad gone up © the mar 
«et thus .tusing ‘erdship to 
‘he consumers § Nendowt sad 
‘het atta prices were expected 
‘0 be reasonably ~educed through 
his) Measure 

The Randuut sec “het Ue 
wrernmment «8 tmwe to the 
wtuateon anc «ircady 8 whole 
~sle atte was eveilebdic at al) the 
raven aepotw at Rs 1% per 
kg Thee tre «@ orepered with 
~ut 8% -*Trechon 93 and wo of 
good aietrts 

Adout s week ago when the 


<i0on Of the | 


CONTROL FLOUR PRICES 


21 Oct 81 pl 


ruduced disiribubos of us ~n 
hella ta through 


ne 
teh : 
tate 
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at Lahore.—APP. 
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FARMERS’ COOPERATIVE SOCIETIES IN PUNJAB 


Lahore THE PAKISTAN TIMES in English 21 Oct 81 p 3 


[Text] 


CSO: 
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the collection of milk from 


milk producing members tor transporiation and marketi 


supply to the urban consuming facilities. 
centres, says a handout. The Minister 


also 
This was stated by the Pun upon the livestock breeders to 


jab Livestock Mimster Brig 


milk and ne 
(Reid.) Ghazanfar Mohammad and meat by improving 


Khan in a meeting in Lahore breeds of livestock 
on Tuesday in the Province. 


The Minister said the socie ‘hough artificial insemination | 
ties, located in the districts of son daeatan cattle” win tak 
Jhang, Sargodha, Sahiwal and imported f 


Multan, would have their own ality seed 
chilling units and in the initial 
stages they were selling their 


wenv 
members milk to the locally par ~ ) nels 
established milk processina mothers and also matured one 


plants He said the new swe | earlier. So 


tem was a very efficient way cond ) has been 


of overcoming shortage of r 
milk when dace -— supply eum 
ing w milk at reason- 
able rates to consuming pub ‘easing every year. 
lic bv eliminating unnecessary 
cham of middlemen 

He said presentiv 65 lakh 
tons of milk was produced in 
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BRIEFS 


BIRTH RATE CONTROL NEEDED--Lahore, Oct 24--Lt-Gen Fahim of Ahmad Khan, Surgeon- 
General, Pakistan Army, has emphasised the need to control birth rate in Pakistan 
and said it was necessary for any meaningful development in the country. 
Inaugurating a mela organised by the Punjab Maternity and Child Welfare Associa- 
tion at the Liberty Market here, he said the results of national developmental 
efforts would be more visible if the population planning were effective. He 
said the child and maternity care was a very important part of the national 
family planning effort which could only succeed with the concerted efforts of 

the whole nation. He said the Government had limited resources and so the 
participation of people and social welfare organisations was necessary for the 
child and maternity care. He praised the work done by voluntary organisations in 
that regard and said their example should be followed by others, The mela has 
been organised to raise funds for the promotion of 22 maternity and child welfare 
centres being run by the Association in the province. Thirty-four stalls of 
different organisations were set up at the mela.--APP [Text] [Karachi DAWN in 
English 25 Oct 81 p 4] 


AGRO-METEOROLOGY SEMINAR--A two-week seminar on agro-meteorology began here on 
Oct 19 to discuss matters relating to agricultural meteorology, says an official 
hand-out. Sponsored by the World Meteorological Department, the seminar is being 
attended by scientists from Meteorological Department and various agricultural 
institutions in the country. Inaugurating the seminar, the Director-General of 
Meteorological Department emphasised the importance of agricultural meteorology 
for planned food production. He said the Government has agreed to set up an agro- 
meteorological centre in the Pakistan Meteorological Department and agro~-met 
stations in the campuses of agricultural research institutions. Besides, a 
National Agro-meteorological committee has also been set up under the chairman- 
ship of Dr Amin Mohammad Khan, Chairman, Pakistan Agricultural Research Council, 
he added. [Text] [Karachi DAWN in English 26 Oct 81 p 10) 


PAKISTAN-CHINA TRADE--The two-way trade between Pakistan and China during the 
first seven months of this year amounted to 399 million dollars. This was 
disclosed here yesterday by Mr Wang Cheng Jung, the outgoing Consul-General of 
China in the course of a farewell meeting with Mr Mohammad Yousouf Zia, President, 
Federation of Pakistan Chambers of Commerce and Industry. He hoped that in the 
next few years China would become a big potential market for Pakistani goods. 

He said two Chinese organisations--Machinery Import and Export Corporation.- 
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had set up offices in Pakistan and more such organisations would take similar 
steps. He disclosed that the Machinery Imports and Exports Corporation was 
currently studying the possibility of a joint venture with Pakistan in machinery 
production. He said the Commercial Consulate of China would be shifted from 
Islamabad to Karachi next month. Mr Yousouf Zia expressed his satisfaction over 


the growth of trade between the two countries. [Text] [Karachi DAWN in English 
21 Oct 81 p 6) 


TEXTILE SALES MISSION--A six-member textile sales mission of Pakistan is leaving 
here on Oct. 29 for about three-week visit of Far Eastern and Pacific countries. 
Led bya local textile manufacturer, the delegation will visit Singapore, Australia, 
New Zealand, Japan and Hongkong. During the visit the delegation will hold meet- 
ings with the local businessmen and officials and will discuss possibilities of 
pushing up exports of Pakistani textile products in these markets. The delega- 
tion includes representatives of cotton fabrics manufacturers, towel manufactur- 
ers and fashion garments manufacturers. It is expected to return here after 
November 20 next.--PPI [Text] [Marachi MORNING NEWS in English 26 Oct 81 p 5] 


FIRM AWARDED SAUDI CONTRACT--Rawalpindi, Oct 25--The Airport Development Agency 
has been awarded 225 million dollars contract to undertake a housing project at 
the King Khaled Military Cantonment in Hafr Al Baten according to weekly SAUDI 
ECONOMIC SURVEY. This brings the value of contracts assigned to the Pakistani 
firm in Saudi Arabia to more than 500 million dollars. The agency has 4,000 em- 
ployees in Saudi Arabia, including 300 engineers and supervisors. It built facil- 
ities worth 120 million dollars at Dhahran air base and participated in civil 
engineering work for Al-Kharj electricity schemes to the tune of 90 million 
dollars.--APP [Text] [Karachi MORNING NEWS in English 26 Oct 81 p 8] 


ANTI-SOCIAL SANCTUARY RAIDED--Peshawar, Oct 20--The NWFP Government has smashed 
a sanctuary of the proclaimed offenders and anti-social elements located in 
Parang Ghat in the Mohmand Agency last week. A spokesman of the Provincial 
Government said here today that the action to raid the sanctuary was taken on 
the request of the local tribal maliks and elders. During the raid a number of 
proclaimed offenders were arrested and illegal arms and ammunition was recovered 
from them, the spokesman added.--APP [Text] [Lahore THE PAKISTAN TIMES in 
English 21 Oct 81 p 8] 


EFFORTS TO BOOST FISH PRODUCTION--The Sind Government is making concerted efforts 
for increasing the per acre production of fresh water fish. Im this regard various 
development projects were being undertaken in the province with the technical and 
financial assistance of the Asian Development Bank. This was stated by the Sind 
Minister for Food and Agriculture, Sardar Ghulam Mohammad Mahar said here yester- 
day. He said that inland fisheries resources in Sind comprised the Indus and 
Hub rivers besides 100 large and small lakes, score of ponds, pools and depres- 
sions and canals covering an area of 4,660 million hectares. The Minister 
disclosed that a five-year fisheries development project was being implemented 

in the province involving a total cost of Rs 230 million to produce 300 million 
fry of major indigenous carps like Rohu, Catla, Mirgal, Calbash and three other 
exotic varieties of China and Indonesia. Besides, a fish farm would be set up 
on 20 hectares of land to produce suitable fish feeds, evolved techniques of 
optimum survivals, growth of carp and their demonstration of fishermen and fish 
farmers, he added. (Text) (Karachi MORNING NEWS in English 29 Oct 81 p 4) 
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AGRICULTURAL LOANS TO SMALL FARMERS IN SIND--The Agriculture Development Bank of 
Pakistan, Larkana; has advanced agriculture loan amounting to Rs 5.25 crore to a 
number of Abadgars small Khatedars during the last fiscal year. The above amount 
included Rs 1.50 crore loan to sugarcane growers through Larkana Sugar Mills. 
Announcing this, the Regional Manager, ADP has further said that his region which 
included Larkana and Jacobabad districts had been given a target of Rs. crore for 
disbursement of different types of loans during the current financial year 1981-82. 
[Text] [Karachi MORNING NEWS in English 20 Oct 81 p 7] 


CHINESE ENGINEERS DISCUSS WAPDA POWER PLANS--A six-merber Chinese engineers delega- 
tion headed by Mr. Shi Zuo ho of the Power Station Equipment Department, General 
Bureau of Electric Equipment of China called on the acting Chairman: WAPDA, Mr. 
Mohammad Akram Khan yesterday at WAPDA House and discussed WAPDA's power development 
programme. Mr. Akram Khan briefed the Chinese team about different generation 
schemes of WAPDA including extension of Tarbela hydel power station which on com- 
pletion will double the present generation and produce 1400 MY of electricity. He 
also told the Chinese engineers that originally Tarvela power house was planned to 
have a total of 2100 MW generating capacity but the revised study has revealed that 
more than 3400 MW could be generated from this power house. Mr. Akram Khan informed 
the delegation that WAPDA was planning to install gas turbines of 300 MW capacity 

at Guddu thermal power station which is presently country's biggest thermal power 
station and producing 429 MW of power. Besides giving the details of various power 
stations of the country the acting Chairman, WAPDA also told the Chinese engineers 
team that WAPDA is planning to construct a 10 MW hydel station at Cilgit which will 
provide electricity to Gilgit city and adjoining areas. The Chinese team appreciated 
WAPDA'S efforts in the generation transmission and distribution of power particu- 
larly in view of the present energy crisis all over the world and high fuel prices. 
[Text] (Karachi MORNING NEWS in English 20 Oct 81 p 3] 


PAK-BANGLADESH AGREEMENT ON DOUBLE TAXATION--Pakistan and Bangladesh signed in 
Dacca on Thursday a bilateral convention for the avoidance of double taxation and 
the prevention of fiscal evasion with respect to taxes on income, says a message 
received here from Dacca today. The convention was signed on behalf of the People's 
republic of Bangladesh by Mr A K Azizul Haq, Secretary, Internal Resources Division 
and ex-officio Chairman, National Board of Revenue and on behalf of the Islamic 
Republic of Pakistan by the Ambassador of Pakistan in Bangladesh Dr M Humayun Khan. 
Speaking on the occasion the ambassador said that this was in other fields like 
trade, banking, civil aviation shipping and culture. The agreement signified the 
growing relationship between the two brotherly countries, he added. Reciprocating 
the Secretary Internal Resources Division Covernment of Bangladesh said that the 
agreement aimed at facilitating close economic and commercial relations between 
Pakistan and Bangiadesh. [Text] [Karachi MORNING NEWS in English 20 Oct 81 p 7] 
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PAKISTANIS STRANDED IN IRAN--A large number of Pakistanis working on Iranian 
cargo ships and vessels of some other foreign lines are precently stranded at 
Port Khomeini in Iran which is often subjected to Iraqi bombardment, according 

to messages received by relatives of some of these Pakistanis in Karachi. The 
Pakistanis include both officers and crew of several ships who just could not 

get out of the port due to war conditions there. Some of these Pakistanis have 
sent frantic messages to their relatives here asking them to inform the Government 
about their plight and the danger with which they have to put up every day because 
of the hostilities between Iran ard Iraq. The stranded Pakistanis want Pakistan 
Government to come to their rescue immediately and take appropriate steps for 
getting them out of Port Khomeini. Some of the messages said that the Indian 
authorities have already rescued their nationals who were also working together 
with Pakistanis on many Iranian ships and those of other foreign shipping lines. 
[text] [Karachi MORNING NEWS in English 30 Oct 81 p 6] 
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PHILIPPINES 


WORLD BANK HELD RESPONSIBLE FOR ECONOMIC WOES 
Paris LE MONDE in French 10, 11-12 Oct 81 
[Article by Roland-Pierre Paringaux] 

[10 Oct 81 p 7] 


[Text] Manila--The “new society,” whose launching by President Marcos coincided 
with the imposition of martial law in 1972, has now been posted to the profit and 
loss account. It was not very successful in transforming the economic and social 
structure of the Philippines or in freeing that country of underdevelopment, inequal- 
ities, or domination by the local and multinational oligarchies. Since the reelec- 
tion of Marcos in June, it has given way to the “new republic.” But while slogans 
change, the options, managers, and beneficiaries of the economic structure remain 

the same. 


According to several assessments, the short-term economic future remains gloomy. 

The next few years are expected to be characterized by rising production costs (raw 
materials and manpower) and a shrinking foreign market. For the first time in a 
long period of growth, exports are down in comparison with the first half of 1980. 
Agriculture, a vital sector that employs more than 50 percent of the active popula- 
tion, is stagnating after experiencing notable progress. It is the first victim of 
urbanization and the rising cost of fertilizer. In industry, the manufacturing sec- 
tor remains undeveloped, archaic, uncompetitive, and wasteful. The mining sector, 
public works, and construction are making progress, but their share of the GNP is 
still small. 


Petroleum operations are arousing great hopes, but they still cover only 20 percent 
of the requirements. Wages and the living standard are low. The inflation rate ex- 
ceeds 16 percent. The government is not in a position to absorb the 600,000 new job- 
seckers entering the labor market every year, and this explains the policy for ex- 
porting manpower to the Gulf countries. The per capita GNP averages the equivalent 
of 2,850 francs per year. 


The World Bank points out that the government “has made determined efforts" to change 
the situation. It adds, however, that those efforts “have not had a large impact” 
and emphasizes the danger of a concentration of public and private investments in 

the Manila area. The 1982 budget is intended to remedy that factor for regional im- 
balance by stressing development of the rural industrial sector and utilization of 
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local natural resources. Those analyses and criticisms are no doubt justified, but 
the organization exj-ressing them is not without its share of responsibility for the 
delays, setbacks, and failures of a particular development strategy. 


Analysis by Opposition 


In the face of a deplorable economic and financial situation with which its name has 
been very closely linked for about 15 years, the World Bank is more firmly in control 
of the Philippine economy than ever. The country, underdeveloped and saddled with 
debts, is very closely tied to the strategy of its Western and Japanese creditors 
through its lines of credit. The millstone slowing its progress to development and 
limiting its independence “weighs” $14 billion (84 billion francs). Its foreign 
debt is 70 times greater than in 1960 and has grown considerably worse since 1970, 
the year when Cesar Virata--the World Bank's liege man--became minister of finance. 
In July of this year, he became prime minister. For good measure, Marcos appointed 
other technocrats close to the World Bank, the IMF, and the Asian Development Bank 
(ADB)--dominated by the Japanese--as his assistants. One of them, Placido Mapa, is 
in charge of planning and development. He was formerly a high official in the World 
Bank. 


Could Marcos have made another choice? "No, because it all hangs together,” says 
Senator Diokno, one of the opposition leaders. 


He says that the lifting of martial law, the plebiscite, and then the presidential 
election--all of which have occurred since the beginning of this year--took place at 
the insistence of the bank and the U.S. administration. The purpose, first of all, 
was to give the Philippines a democratic facade: martial law presented more disad- 
vantages than advantages. Another purpose was to insure that in case something hap- 
pened to the president, the mechanisms would be in place for preserving the economic 
system as it exists and insuring continuity--that is, protecting foreign interests 
and insuring payment of the debts. It is also necessary to guard against the re- 
surgence of an economic nationalism that would oppose Washington's strategy. Diokno 
says: “Marcos needed some degree of legitimacy because he needs loans to avoid col- 
lapse. The World Bank exerted very strong pressure. It even threatened to suspend 
its loans. Marcos gave in." 


"New Society,” New Obligations 
The plebiscite called in particular for a constitutional amendment establishing an 


executive committee to consist of the prime minister (Virata) and 14 members, all 
ippointed by the president. That committee is responsible for taking over "in case 


of tragedy." It amounts to a sort of dual control. Will Marcos (and his wife, who 
did everything possible to be named prime minister) put up with that for very long? 
Another question is whether the economy will gain anything from that formula other 


than more debts, more ruinous and poorly managed projects, and a worsening of under- 
development and dependence. 


The government hopes so. But a number of observers express strong doubts. They 
point out that the results achieved so far have been mediocre even though the Phil- 
ippines, along with Indonesia, are the country that has “benefited” most from the 
assistance and advice of the World Bank, the IMF, and the ADB. The World Bank 
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summed up those results as follows (in a report published in December 1980 under the 
title “Aspects of Poverty in the Philippines"): “There has been no significant im- 
provement over the past decade.... The incidence of poverty is still relatively 
high.” The banks points out that 30 percent of the children in the most underprivi- 
leged areas suffer from malnutrition and that the figure reaches 47 percent in the 
Giant shantytowns. This “past decade” is the one in which the technocrats subscrib- 
ing to the ideas of the World Bank and the IMF have had full powers, within the 
framework of martial law, to produce the much-vaunted “new society." It is clear 
that the chief difference between it and the old society is that it has fostered the 
emergence of a new oligarchy directly linked to those in power. 


That beins noted, the solution consists of taking the same old ideas and starting 
over. Washington demands it. In the opinion of Alejandro Lichauco, an economist, 
the Marcos government's adoption of the strategies of the World Bank and the IMF is 
the chief cause of the economic stagnation and of the absence of a national industry. 
The imposition of free trade, the unrestricted opening up of the economy to foreign 
capital, and the policy on export industries explain the country's immobilism in 
contrast to the progress made in South Korea, Taiwan, Singapore, and even China. 

He says: “The Philippines are the victim of those who preach free trade but practice 
protectionism." He resents in particular the technocrats who have placed themselves 
in the service of such doctrines. 


lle says: “The concept of the GNP is misleading. Here, the GNP has grown steadily by 
5 percent per year, but we have remained underdeveloped. Thirty years of growth in 
the GNP have not changed anything. If all the women in our society became prosti- 
tutes and all the men procurers, we would show a tremendous rise in the GNP, but 
only the officials at the World Bank and the IMF would regard that as a sign of 
progress. The values and priorities of development have been grotesquely perverted." 


In the face of the power of President Marcos, the United States, and the interna- 
tional financial institutions, nationalist attempts have been crushed and the auc- 
tioning off of the cconomy has been completed. 


Lichauco also says: “Toward the end of 1972, following congressional approval of a 
law calling for the Philippinization of the economy, it was obvious that the nation 
was opposed to control of the economy and the floating of the peso. There was a 
consensus in Congress and in the street favoring a nationalist approach to develop- 
ment and a real restructuring of society." He adds: "But that consensus collided 
head on with the philosophy and interests of the World Bank, the IMF, and the Ameri- 
cans. In September of that year, martial law was proclaimed--for Marcos, it was the 
only way to resist change. Since then, we have accepted reactionary strategies 
based on industries exporting junk, cheap manpower, the division of labor, and in- 
debtcdness." 


The result: the Philippines have dropped from fifth to seventh--and last--place 
among the region's developing countries. The country's exports totaled $1 billion 
in 1971, and in 1979 they were $4.5 billion. But during the same period, Taiwan's 
exports rose from $2 billion to $16 billion, Singapore's from $1.7 billion to $15 
billion, and Malaysia's from $1.6 billion to $11 billion. Lichauco concluded: “The 
others have cntered the modern semi-industrial era, while we have remained in the 
agricultural era after two decades of growth without development. But the ones 
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really responsible for this state of affairs are not considered responsible." On 
the contrary, they now have greater power and, one might say, a blank check on the 
future. 


The strategy is not about to change. In a confidential report dated December 1980, 
the IMF first acknowledged that the year's performance was “below certain fixed ob- 
jectives”™ and then added: “To reduce vulnerability to external disturbances,... the 
authorities have decided to accelerate industrialization by reducing tariff protec- 
tion and liberalizing imports." But exports have recently been tending to decline 
more than anything. 


Mrs Marcos’ Hotels 


Moreover, the govermment is spending considerable sums to bail out various banks and 
commercial, mining, and public works enterprises that are experiencing difficulties. 
In most cases, those enterprises (whose rise was prompted by the government) belong 
to the new oligarchs, who are closely linked with the presidential couple. The same 
is truce of the 10 or so luxury hotels that Mrs Marcos, governor of Manila, had built 
in the capital in preparation for a meeting by the World Bank in 1976. The delegates 
did nothing but pass through, and now the rooms are underoccupied, while the debts 
have remained. 


When one discovers the gloomy realities in the Philippines and then reads the favor- 
able government statistics--which are often accepted unreservedly by some experts-- 
one sometimes wonders if it is the same country. In October 1980, for example, 
Lionel Stoleru, then secretary of state for manual labor, wrote an article for a 
French weckly magazine on the topic “The Philippines, Japan of Tomorrow." Among 
other things, he wrote that his country "seems, in many respects, to be emerging as 
a major economic pole.” 


Not only were several large French firms suffering major setbacks in the Philippines 
it the time, but a report by the Financial Agency for Asia was presenting a very dif- 
ferent side of the story: "The maintenance of an apparently satisfactory growth rate 
(probally on the order of 4 percent) has been achieved at the cost of sizable inter- 
nal and external imbalances: galloping inflation, an increase in the trade deficit 
ithe current deficit, and further indebtedness. The authorities, whose resolutely 


optimistic forecasts are belied by the facts year after year, are now finding it hard 

to disguise the difficulties, To a much greater degree than the political ups and 

lowns,... which are more or less staged by the government itself, the worsening of 
basic economic problems could have serious consequences." 


[Text] The heavily indebted Philippines have placed their 
economy under the wing of the World Bank. But in 15 years, 
that bank has frequently changed its development strategy. 


Manila--How is the economic situation of the Philippines viewed at the Asian Devel- 
pment Hank, whose headquarters are in Manila and which, along with the World Bank 
and the IMF, is one of the “prime contractors" in the development strategies? A 
highly placed and quite depressed international official, who does not want to be 
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identified, first warned us against “the mountain of statistics put out by the Phil- 
ippine administration, whose accuracy and credibility are very low.” It is those 
statistics, however, which determine to some extent the choices made. He added: 
“For every rule in the Philippines, there are 10 exceptions. Inefficiency is part 
of the system, and so is corruption." 


The same expert also says: “Since the 1960's, when the economic policy was changed 
in favor of liberalism, the government has mainly gone around in circles. Many 
statements of intention have been made, but little has been accomplished as a result. 
The situation has gotten so confusing that it is difficult to undertake any real re- 
forms.... Powerful special interest groups oppose them. The technocrats are always 
about to do something, but they don't do much except continue to borrow, notably for 
more or less judicious economic and social infrastructure projects." 


Some of those projects (schools, roads, irrigation systems, and so on) had an initial 
socioeconomic and political impact in the rural areas. "Often the strategy was not 
bad. It brought improvements that were unquestionable, although limited, and they 
made it possible to contain for a time the thrust by the communist rebellion. But 
industrialization did not follow. For lack of a viable and dynamic economic struc- 
ture, the profitability of those achievements has remained minimal, while waste has 
been considerable and maintenance costly. Moreover, private investors are not inter- 
ested in the rural areas. A number of those projects are surviving on subsidies or 
are deteriorating. One measure of their low medium-term impact is the fact that 
rural poverty has not diminished noticeably." 


So why hang on to a ruinous strategy that is poorly adapted to local conditions? 
The expert answers: “There you have touched on a dilemma that is not peculiar to the 
Philippines: what is the most appropriate economic system for fostering development? 
What interests guide the preparation and then the adoption of this or that strategy? 
It is an old debate, and here it has lasted for 20 years. 


“Attacks are made on free trade, the open economic system, market forces, foreign 
capital, and the division of labor, and references are made to Taiwan, Seoul, Singa- 
pore, and so on. All very well. But those countries have succeeded precisely with- 
in the framework of such a system. In the Philippines, the nationalist and protec- 
tionist policy of the 1950's was also tied to a few important business families that 
held the levers of political power. The local market was limited, prices were ex- 
cessive, dynasties held a monopoly position, and corruption was endemic. It was a 
failure, and people tend to forget that." 


Inconsistency 


The man we spoke with admits, however, that the strategies of the World Bank, the 
IMF, and the ADB--which replaced those of the supporters of economic nationalism-- 
have not always been the most inspired or the most effective for the majocity of the 
some 5O million Filipinos. Some of his remarks echo the most virulent criticisms. 


lie says: “Take the reports by the World Bank over the past 15 years. ‘The development 
strategies go from one extreme to the other--from neoprotectionism to the most total 
free trade. That zigzagging policy reflects the philosophical and political incon- 
sistency of the bank's top thinkers and the differing viewpoints of the heads of 
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mission. It is chaotic. So if the top officials are not capable of deciding on a 
line of action and sticking to it, how do you expect the Philippine leaders, or 
other leaders in the Third World, to make any sense out of it and overcome their 
situation?” 


He made a gesture of discouragement and looked at Manila Bay, whose shores are over- 
looked by the prestigious concrete blocks--the International Center, hotel, and 
amphitheater--that Mrs Marcos had built for all kinds of conferences. He repeated: 
“How do you expect them to overcome their situation?” Apart from the fact that 
loans would probably dry up rapidly, nothing is less certain considering the current 
state of priorities in Philippine policy. In one report last year, a Western diplo- 
mat noted this: “Contrary to the analyses by the World Bank, the government is in- 
terested only in big prestige projects that devour energy, technology, and foreign 
capital and create few jobs. The 11 big projects occupying the ministers require 
$6 billion in financing and run directly counter to the World Bank's proposals: a 
large cement plant (even though the current installed capacity, which is poorly uti- 
lized, would be enough) and a steel mill (in a country that has neither iron nor 
coal). Foreign investors might own most of the capital--or even all of it--and the 
minister of finance is counting on them to ‘assume technical, financial, and other 
responsibilities for those projects.‘" 





The fact that such projects are poorly adapted to the country's needs may be of sec- 
ondary importance if one wants to consider that their colossal cost permits “deduc- 
tions” (commissions and profits) all along the line and that those deductions are 
equally colossal. So what does it matter to the suppliers, bankers, or industrial- 
ists (all protected from loss in one way or another) whether the projects are useful 
or not? It is not by chance that the World Bank indicates--in very cautious wording-- 
that for an identical increase in production, the investment cost in the Philippines 
is 35 percent higher than in other comparable Asian countries. The difference rep- 
resents everybody's cut. What this means in plain language is that the decision to 
invest, preferably with foreign credits, often appears to depend on commissions and 
gratuities as much as it does on purely economic considerations. 


Masses and Elites 


-o? The high official in the ADB remarked: “I do not expect any improvement to speak 
of in the immediate futurc. The internal situation, plus the international diffi- 
culties, the price of petroleum, and the abortive reforms are likely to be very ex- 
pensive for the Philippines. And the future? I hesitate to tell you that it is 
hopeless. In one way or another, this kind of situation may last a long time." He 
‘concluded by saying: “Even if there is some success with industrialization and with 
titting the country into the international free trade system, it may be too late. 

The markets are saturated. At best, the Philippines can aspire to become a marginal 
cupplicr.” 


in a study forecasting the cconomies of 11 Asian countries during this decade, the 
Chase Manhattan Bank gives the Philippines the worst marks. There are three key 
reasons: poor planning, excessive indebtedness, and the high interest rate. Unfor- 
tunately, it appears that yesterday's planners and "advisers" will still be in place 
tomorrow. 
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“If this scenario continues--if the current leaders, whether from shortsightedness 
or negligence, are incapable of taking the inc’ spensable steps for equalizing 
chances and promoting social advancement--tensions will become worse at the same 
time that the economic gap between the working masses on the one hand and the local 
and foreign elites on the other will widen. The need for the government to protect 
the interests of the elites will exacerbate political divisions. In the business 
sector, local interests will be subordinated to foreign capital.” 


One could hardly be more succinct in summing up the process of “dispossession” that 
is expanding here and predicting its consequences. It is no doubt regrettable that 
the one who wrote those lines is not a prophet in his own country.* His name is 
Ferdinand Marcos. 





* Ferdinand Marcos, “South East Asia in the Year 2000," CONTEMPORARY SOUTH EAST 
ASTA, May 1979. 
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SEYCHELLES 


REPORT ON EXCLUSIVE INTERVIEW WITH PRESIDENT RENE 
Bombay THE TIMES OF INDIA in English 25 Sep 81 p 9 


{Interview with President France Albert Rene by K. N. Malik, in Victoria, 
Seychelles, 24 September 1981] 


[Text] Victoria, Seychelles, September 24. 


President France Albert Rene of Seychelles wants dismantling of all foreign mili- 
tary bases and withdrawal of foreign military forces from the Indian Ocean. 


In an exclusive interview to two visiting Indian journalists, President Rene 
said the removal of bases alone would make the Indian Ocean a zone of peace. 


He sees no contradiction in the continuance of the U.S. tracking station on its 
main island, Mahe, and the demand for withdrawal of all foreign forces from the 
Indian Ocean. 


The tracking station, manned by about 150 Americans, he has been assured, is used 
for pursuing peaceful purposes. He has been assured that it will not be used for 
military purposes. There is, however, no way of either monitoring the activities 
of the station or preventing its use for military objectives, Mr Rene admits. 


What he has been able to secure is a substantial increase in the fees for the use 
of the tracking station from $2.5 million to $6 million a year. The lease will 
end in 1985. 


He would not commit himself whether Seychelles would renew the lease. Of course, 
the government had at one time thought of scrapping it. 


India's Role 


President Rene feels that the zone of peace could be established with the active 
cooperation between the countries of the Indian Ocean and littoral states. India, 
he says, can play an important role in achieving this objective. 


The Seychelles People's Progressive Front-run country looks to India as an elder 
brother and a non-aligned nation which can help ensure permanent peace in the 

area and also help the tiny country to end dependence on South Africa and thwart 
any possible bid to domination by big powers. The trouble about the big powers, 
Mr Rene says, is that they would like a country to be aligned with a particular 
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bloc or else thev consider it aligned with the other side. This is one of the 
main problems of the small countries of the Indian Ocean area placed strategic- 
ally betuagpen Asia and Africa. All big powers are training their eyes on small 
countries like Seychelles. 


President Rene, whose party is committed to socialism, is anxious to develop 
his country without giving undue leverage to any big power. He is a votary 
of non-alignment. He, however, does not think that the presence of 300 armed 
fanzanians contravenes this policy. 


The U.S. government has a sizable force in the Indian Ocean. It has a naval 

base at Diego Carcia 800 miles away. The Soviet Union also has a sizable force 
in the area. President Rene would favour that the two big powers should guaran- 
tee withdrawal of forces from the area. It is in this context that he regrets 
the postponement of a conference to consider this important problem in Sri Lanka. 


Mresident Rene says that Mrs Indira Candhi nas extended him an open invitation 
while she would always be a welcome and howoured guest in this country. The 
tiny island country has only 2,000 people of Indian origin of a total population 
of just over 62,000. The number of Indian passport-holders, would not be more 
24. Yet one finds an impressive Indian presence in Mahe, the most populated of 
the 90-odd islands which comprises Seychelles. President Rene visited India last 
year while Mrs Gandhi stopped over at Victoria last month. 


The entire public transport fleet has been provided by the Tatas. The 100-odd 
passenger buses on the 80-mile road system on this main island are run by a 
government undertaking. But the management expertise is provided by the Indian 
COTM ANYV. 


his marriage of private enterprise with a state agency is representative of a 
svstem which has been cfficiently improvised by the Rene government. 


Private and state enterprises from India and elsewhere are collaborating in many 
other fields, such as fisheries, agriculture, building of educational institu- 
tions and the import of materials and equipment for developmental purposes and 
essential tood it«ms, 


Private traders are allowed to import on the condition that importers of basic 
yoods must sell their goods to the state-owned agencies which distribute the 
materials through state-owned agencies. Private importers of other goods are 
Allowed a tixed mark-up. ‘Tiis is because the Rene government believes in owning 
the means of production and distribution as a most efficient and a viable system 
tor ensuring economic and social development of the country while at the same 
tim it does not want to do away with incentive motive. 


in an open economy where foreign exchange and trade are subject to least possi- 
ble controls this system is considered a means of ensuring a continuous supply 
of essential goods at prices which most Seychellesois can afford. 


President Rene feels that India can help the country develop the communica- 
tion system as also expansion of port facilities and aviation. Already Indian 
experts are exploring the possibility of government-to-government cooperation 
in this field. 
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In the past port expan:.ion was undertaken by British and some other European 
countries, but the government is now studying; closer cooperation with India in 
this field. 


The director-general of civil aviation, Mr G. R. Kathpalia, visited Seychelles 
this year to study the scope for cooperation in expanding the aviation infra- 
structure. 


In an effort to reduce dependence on South Africa, imports from India account 
for 5O per cent. 


Food articles such as rice and other itemsof daily use are being imported from 
countries as distant as Australia. The price, however, has become exorbitant. 
He would, therefore, like a country like India to supply these items at competi- 
tive prices. 


India is also lending a hand in the island's main industry, tourism. An Indian 
industrial house is collaborating with an American hotel chain in building a 
five-star hotel in Mahe. 


Seychelles's main concern at the moment is to make the economy more broadbased. 
fourism--79,000 tourists visited the country in 1979 which was almost 17,000 
more than the population--accounts for two thirds of the country's foreign ex- 
change carningsS and employs nearly 30 percent of the labour force. Tourism also 
accounts for a third of the general revenue. 


llowever, President Rene realises that this industry is vulnerable to changes in 
cconomic conditions in the Western countries from where tourists come and fre- 
quent increases in air fares. ‘ 


The tourists arrival spurted in 1978 and 1979 but declined sharply in 1980 and 
1981. The decline in 1981 is estimated at 30 percent. This will affect the 
already deteriorating balance of payment position. Meanwhile, imports have in- 
creased considerably during the last two years, mainly because of the increased 
purchasing, power consequent upon the more than 150 percent increase in public- 
sector wages during the last three years. 


(he government has also tried to extend social services, thus increasing consider- 
ably public expenditure which incidentally increases the money supply. The up- 
valuation of the rupee in Seychelles early this year has given rise to inflation. 
President Rene, however, hopes to be able to tackle the situation. 


Trade Deticit 


Ihe expansion of education, health services and capital investment in expanding 
the infrastructure of public-sector undertakings in not only tourism but also 
production and distribution were necessary for the country. However, by effi- 
cient contro! over bank lending to private institutions, a constant vigil on the 
working of public-sector undertakings, revamping the taxation system and doing 
away with the outdated system of free medical insurance and other social securi- 
tics for the chosen few, the government has strengthened its internal economic 
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The government also successfully tied up concessional foreign loans, grants and 
credits from non-governmental sources. There is a certain amount of stagnation 
in the public sector mainly due to the uncertainties of government policies. 


The balance of payment problem, however, remains real. While the foreign ex- 
change and net services receipts together increased ty only 17 per cent last 
year, imports increased by 51 per cent during this year. Upward valuation of 
the rupee made the country more expensive for the tourists than a year ago. I 
found even tourists from West Germany complaining of high prices of hotels and 
tourists services. President Rene, however, feels that upvaluation of the rupee 
has curbed inflation and made life easier for the Sechellesois. 


Realising that there is little scope for expansion of agriculture--there is not 
cnough land available--the government has undertaken planned afforestation and 
cultivation of high-yield varieties of copra and cinamon, the main export items. 


It has also established four state farms to grow fruits and vegetables in effort 
to reduce dependence on South Africa and other countries. It has given incen- 
tives to private agriculturists by way of meeting 50 per cent of the cost of 
completed small-scale industrial projects. Agro-industrial projects such as 
fruit processing, timber, pig farms, dairying and processing plants are being 
undertaken with forcign help. 


Oil Deposits 


President Rene does not see any way out of the country's over-dependence on tour- 
ism. At the same time, it is trying its best to exploit marine resources. At 
present, the country is not in a position to prevent poaching of tuna, in which 
the sea around Sevchelles abounds by the Koreans or the Japanese. It, however, 
has already established its exclusive economic zone of 200 miles beyond the 
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l’-mile territorial Limit. 


it does not have cnough tishing vessels and efficient water and aerial surveil- 
lance svstem to police the 5,00,000 square miles of sea around the island, It 
has now acquired fishing boats and entered into agreements with some foreign 
countries and firms to exploit the catch on a sharing basis. 


He also feels that the country has billions of barrels in untapped oil deposits. 
There has not been enough drilling, but the President is confident that it is 

amatter of time before oil is found. He has therefore, initiated a bold 
md flexible policy to revive almost dormant oil exploration. It has parcelled 
out oine blocks to foreign prospectors to help speed up exploration and find the 
mtijor oil reserves. Some firms have entered into oil-sharing agreements. 


Seychelles, which achieved independence in 1976 and overthrew the James Mancham 
vovernment a year later, has dealt mildlywith its opponents. It allowed the 
supporters and followers of Mancham to leave the country, taking away with them 
their belongings, including a stipulated amount of money. The only time it came 
down beavily on opponents was when it imprisoned about 24 opponents of the regime 
on the pretext that they were planning to overthrow the government with South 
\frican help. It also dealt firmly with the opponent of the youth education 
corvices: which cnovisages reorganisation of the education system and stipulates 
two years of camp Life for youth where systematic doctrination is undertaken. 

It, however, bowed to popular demand and made this service voluntary. 
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THAILAND 


BORDER POLICE ROLE, STRENGTH DESCRIBED 
Bangkok DAO SIAM in Thai 15 Aug 81 pp 3, 10 


{[Article: “Border Patrol Police, Twenty Thousand Strong, Wage Successful Suppres- 
sion Operation Campaign"; author not indicated] 


[Text] Police Major General Sompot Wilaichit, Border Patrol Assistant Police Chief, 
revealed that under the communist suppression operation campaign more than 20,000 
border patrol police personnel have been stationed at over 400 important locations 
in 40 provinces throughout all regions of the country. 


During this suppression campaign, the border patrol police are mobilizing and 
striking immediately wherever communist attacks occur. The goal is to win against 
the communists and to cut down and destroy their fronts and their armed units. 

The suppression operation campaign also aims to strengthen government forces for 
hot pursuit and to wipe out the opposition in each target area. 


The border patrol police have dispatched patrol units to search the troubled areas 
in order to obstruct the opposition'’s operation and to gether information on its 
activities. At the same time the patrol forces have visited the people in these 
troubled areas, to provide a sense of .ecurity and to forestall any fears among 
them of communist danger. The visits of these police patrol personnel are also to 
create good understanding and to correct misunderstandings between the border 
patrol police representing the government and the people themselves, to whom the 
nation truly belonss. 


Police Major General Sompot said that each one in the border patrol police is 
keenly aware of his duty to maintain the stability of the nation and to protect the 
safety of the people. And each one also realizes that his duty is to help develop 
stability in remote areas far away from communications facilities and to assist 
those people who tace natural disaster and famine. 


The fight to win against the communists is a highly important duty that the 

horder patrol police carry out under the government's policy. The necessity is to 
win decisively and quickly through continuous political offensives and emphasis 

on suppression operation tactics which will cut down and destroy the communist 
front and its armed units. The suppression operation campaign is under the mili- 
tary operation of the regional military administrative units and the headquarters 
of the Chanthaburi-Trat territorial defense forces. 
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